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—— Spokesman Comments on Kohl, Rau 


AU0206123093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Jun 93 p 3 


[Statement read by government spokesman Vogel to the 
press in Bonn on | June} 


[Text] This morning the chancellor had a telephone 
conversation with North Rhine-Westphalian Munister 
President Johannes Rau to discuss the situation after the 
arson attack in Solingen and the subsequent street nots 
and occupation of the highway. Chancellor Kohl and 
Minister President Rau agreed that, despite the under- 
standing for the outrage about the murders of Solingen, 
it cannot be tolerated that internal Turkish conflicts be 
waged on our streets now. They agreed that any form of 
counterviolence and lynch law 1s to be categorically 
condemned and that the use of violence must be com- 
bated only with rule-of-law means. 


I want to stress here once again: Combating such attacks, 
prosecuting and clarifying them can be managed only in 
an atmosphere of absolute rule-of-law principles. Coun- 
terviolence will not lead to the apprehension of the 
perpetrators but will only give mse to new injustice. 
Therefore, the FRG Government is grateful to the 
Turkish Government and the Turkish ambassador to 
Bonn for their appeals for peaceful behavior. It feels full 
solidarity with the people who demonstrate their sym- 
pathy, their pain, and their protest in a peaceful way. 


We agree with the laender to do everything to intensify 
the protection of foreigners who live in Germany. How- 
ever, it will not be possible to ensure it just by the use of 
the police. Comprehensive protection can be facilitated 
only by the society itself, by everyone of us. Therefore, 
everyone should feel responsible for our foreign fellow- 
citizens in Germany and should act accordingly. This ts 
all the more possible since the latest events have shown 
that the anti-social violent criminals of Solingen do not 
have any support among the population. 


Seiters on Solingen Incident, Naturalization Issue 


LD0206192693 Hamburg ARD Television Network in 
German 1800 GMT 2 Jun 93 


[Video report from Copenhagen by correspondent Rolf- 
‘Dieter Krause, including recording of comments by 
German Interior Minister Rudolf Seiters] 


[Excerpt] [Announcer] The policy on foreigners was one 
of the main focuses at a two-day meeting in Copenhagen 
of the interior and justice ministers from all EC states. 


[Krause] Despite the sunny weather, the recent violence 
against foreigners overshadowed the meeting of the EC 
interior ministers in Copenhagen. Many of them have to 
deal with violence toward foreigners at home, but they 
were particularly shocked by the incident in Solingen. All 
that they agreed, however, was to examine to what extent 
Organized groups were behind the violence. Otherwise 
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the fight against crimes of this nature remains a matter 
for each individual, Federal Interior Minister Rudolf 
Seiters said. and no new starting points can be seen there. 
Neither was the introduction of dual nationality helpful 
in this case, he said. 


[Seiters}] I am in favor of doing what we planned—easier 
naturalization, and examination of the program for dual 
nationality. There are many proposals on this, but we 
cannot yet say, after the terrible attack that happened 
last week, that we will sit together next week and decide 
in favor of dual nationality. [end recording] [passage 
omitted] 


Article Describes Turkish Extremist Groups in 
Germany 

AU0206123293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Jun 93 p 2 


[“ban™ report: “Turkish Extremists”’} 


[Text] Bonn, | June—In their joint statement, Chan- 
cellor Kohl and ‘orth Rhine-Westphalian Minister 
President Rau warned against small groups of Turkish 
fanatics," who “fight internal Turkish differences “in 
the form of street battles here in Germany.” This had 
been observed in Solingen on Monday afternoon [31 
May]. Both politicians called on the Turks, who live in 
Germany, not to let themselves be abused by these 
“extremist groups.” The 1.8 million Turks who live in 
Germany are by far the largest group of foreign nation- 
ality. According to findings by the Federal Office for the 
Protection of the Constitution [BfV], in 1992 about 
35,000 of them were followers of extremist organiza- 
tions. About 5,000 are considered to be followers of the 
Workers Party of Kurdistan, PKK. About 4,200 (1,500 
less than in 1991) are considered to be followers of 
left-wing extremist groups, 7,300 (up 600) to be followers 
of extreme nationalist organizations, and, according to 
the BfV, almost 18,000 (up 600) are said to be followers 
of extremist Islamic groups. In general, it 1s that “sphere 
of foreign extremism with the most members,” the BfV 
report says. In Solingen there were violent clashes 
between left-wing extremists of the Dev-Sol [Devrimeci 
Sol-—Revolutionary Left] and Turkish nationalists (“ide- 
alists’ associations’). 


The PKK is the most active organization of Kurds in 
Germany. It 1s said to be tightly organized and, despite the 
upheavals in Eastern Europe, it clings to the principles of 
Marxism-Leninism. Again and again, followers of this group 
have committed acts of violence against official Turkish 
institutions in Germany. At large events it always manages 
to mobilize a few thousand sympathizers. 


The Turkish extremist group (“Devrimci Sol”) 1s also 
committed to Marxism. Even though it was banned in 
Germany by then Interior Minister Zimmermann in 
1983, it has intensified its activ’.ws in Germany and in 
Turkey, according to the BfV report. In the Middle East 
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it wants to struggle against U.S. “imperialism.” In Ger- 
many, foliowers of this group commit acts of violence: In 
summer 1991, they threw stones and Molotov cocktails 
against the Turkish consulate in Hamburg. Furthermore, 
the extremist left includes the “Turkish Communist 
Party/Marxist-Leninists” and its off-shoot “Federation 
of Workers from Turkey in Germany” as well as the 
“Federation of Democratic Workers’ Associations from 
Turkey in the FRG.” 


There have been repeatedly violent clashes between 
these groups and the extreme nationalist associations of 
Turks. The “Federation of Turkish-Democratic Ideal- 
ists’ Associations in Europe” is striving for a “Greater 
Turkish Empire.” However, the organizations of 
Turkish extremists with the most members are Islamic 
groups, including the “Association of Islamic Clubs and 
Communities” and the “Union of the New View of the 
World in Europe.” Both together have 17,000 members. 
They want to have the Turkish government system 
replaced with an Islamic system. 


Newspapers, Politicians Seen Responsible for 
Racism 


AU0206 104593 Hamburg ARD Television Network in 
German 2030 GMT 1 Jun 93 


[Commentary by Klaus Bednarz of Westdeutscher 
Rundfunk on the Tagesthemen program] 


[Text] Five individuals were burned, and now tears are 
being shed again, tears of sorrow, pain, and anger, and 
crocodile tears of those who have contributed a major 
share to the emergence of a mood that gives confused 
radical nghtists and criminals the feeling time and again 
that every act against foreigners is a good deed—a deed 
in the interests of Germany and the Germans. 


We must not only find those who carried out the arson 
attack in Solingen. We must also find those political and 
journalistic philistines who have instigated the so-called 
debate on foreigners for months and years. In the jour- 
nalistic area, it is above all the slanderous papers of the 
Springer press, but also FRANKFURTER ALLGE- 
MEINE and DER SPIEGEL that have contributed 
toward scaremongering against foreigners. 


Regarding politicians, three names should be mentioned 
that stand for many others: Edmund Stoiber of the 
Christian Social Union [CSU], who, in perfect Nazi 
jargon, at one time spoke about the danger of German 
society intermixing and merging with foreign races, 
Volker Ruehe of the Christian Democratic Union 
[CDU], and Klaus Wedemeier of the Social Democratic 
Party [SPD], who were among the first to make for- 
cigners an election campaign topic, in the hope of 
winning right-wing votes. 


With the de-facto abolition of the right of asylum last week, 
all those who are obsessed with nothing but the slogan 
foreigner out must feel supported and encouraged. 
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However, it is not the foreigners who threaten our inner 
peace, but those who misuse the topic of foreigners 
politically. 


The flames of Solingen and what is currently happening 
there in the streets shed a ghastly light on our failed 
policy toward foreigners and asylum-seekers. Barriers 
and ever-new walls do not help against hatred and 
animosity toward foreigners, but legal security and laws 
On immigration and integration do. That ts precisely 
what policymakers have dodged. A law on dual citizen- 
ship at this point could at least send a signa! to our 
foreigners. They certainly do not need crocodile tears 


— Bosnian Minister Discuss Vance-Owen 


LD0206 162993 Hamburg DPA in German 1602 GMT 2 
Jun 93 


[Text] Bonn (DPA)}—Today Federal Foreign Minister 
Klaus Kinkel met his counterpart from Bosnia- 
Herzegovina, Haris Silajdzic. The Federal Foreign Min- 
istry in Bonn reports that both underlined the impor- 
tance of the Vance-Owen plan, within the framework of 
which a peace solution will have to be found. It is now a 
matter of putting the plan into practice as soon as 
possible. Kinkel reaffirmed that Bosnia’s territorial 
integrity and sovereignty will have to be safeguarded in 
the future as well. He is confident that the EC partners 
agree on this. The foreign minister also pledged further 
German assistance for Bosnia. 


Court Grants Asylum Right to Kosovo Albanians 


AU0206122893 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 2 Jun 93 p 1 


{“pid” report: “Kosovo Albanians Have Right to 
Asylum”] 


[Text] Goettingen, | June—Regardiless of their personal 
circumstances, Albanians from the region of Kosovo 
must be recognized as having a right to asylum in 
Germany on principles, because they are politically 
persecuted as an ethnic group in their homeland. This 
has been decided by the Goettingen chamber of the 
Braunschweig Administrative Court (file number | A 
1040/92). 


The substantiation of the verdict, which was published 
on Tuesday [1 June] says that the Serbian state intends 
and practices “purposeful oppression, displacement, and 
the driving away of the Albanians from Kosovo.” Just 
because of being Albanian, all Albanians must expect to 
be persecuted. With their decision the Goettingen judges 
accepted the complaint of a five-member Albamian 
family against the Federal Office for the Recognition of 
Foreign Refugees. The Office had rejected their applica- 
tions for asylum. 


Albanians constitute about 90 percent of the total of 
about 2 million inhabitants of Kosovo. The violent 
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oppression by the Serbs has the goal to “either deprive” 
the Albanians “of their ethnic identity or to finally dnve 
them away,” the judges found. 


According to the judges’ verdict, which is based on 
information provided by the Foreign Ministry and by 
Amnesty International, “a constant pattern of innumer- 
able serious violations of human mghts” can be seen. 
Persecution by the state organs has dramatically 
increased over the past two years. In the meantime, “any 
Albanian” in Kosovo “must fear becoming a victim of 
Serbian state violence.” 


Ruehe Holds Talks With Austria’s Fasslabend 


LD0206163493 Hamburg DPA in German 1545 GMT 2 
Jun 93 


[Text] Bonn (DPA}—This evening, at the Defense Min- 
istry in Bonn, Defense Minister Volker Ruehe met his 
Austnan counterpart Werner Fasslabend for an exten- 
sive exchange of views on the current secunty situation. 
The Detense Ministry reports that the discussion 
focussed mainly on the situation in former Yugoslavia 
and the “European security structure.” Fasslabend was 
welcomed by Ruehe with military honors at the start of 
his two-day visit to the Bundeswehr. On 3 June, the 
Austrian guest will first fly to the combat unit training 
school in Hammelburg to observe soldiers in training. 
Further stops will be Gotha and Weimar. At the end of 
his stay in Germany, Fasslaberid will also meet the 
mayor of Hamburg in the Hanseatic city of Hamburg. 


Editorial Sees GATT Progress at French Summit 


AU 0306113393 Duesseldorf HANDELSBLATT in 
German 3 Jun 93 p 2 


[Rolf H. Fricke editonal: “Balladur’s Breakthrough”) 


[Text] The 61st German-French summit in the little 
town of Beaune in Burgundy has yielded an important 
result. Germany and France are now jointly striving for 
a “global solution” regarding the package of measures 
within the framework of the GATT Uruguay Round. 
Chancellor Helmut Kohl said in Beaune that he agrees 
with the French approach to such a global solution. 


Germany's consent to this French strategy definitely 
represents a great success for the new premier, Edouard 
Balladur. So far, the federal government had always 
considered the agricultural compromise between Wash- 
ingion and Brussels acceptable. Kohl's statement im 
Beaune does not necessarily mean that Bonn has devi- 
ated from this position. However, it makes it easier for 
France to find a way out of its isolation. Balladur knows 
this and 1s certainly grateful for it, because he wants to 
help in the Uruguay Round’s successful conclusion, 
against considerable resistance in the government coali- 
tion and the opposition. Before the end of this week. he 
will work out new proposals on the agricultural compro- 
mise. They will be submitted to the EC summit in 
Copenhagen next week. 
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Following the summit in Beaune, which a spokesman for 
the premier described as a “breakthrough” on the GATT 
issue, one can indeed expect a certain progress at the 
GATT negotiations. In addition to agreement with 
Bonn, there are the concessions that the EC members 
made to France in the agncultural policy area recently, 
which had an initial reassuring effect on the rebel 
farmers. Officials in Paris believe that Balladur’s new 
proposals will constitute a basis for talks to the United 
States. Another result of Beaune was the federal govern- 
ment’s consent to the creation of security zones in 
Bosnia. 


For most French citizens the meeting in Burgundy was 
not of major bilateral or European interest. It was a 
domestic policy event, because for the first time in five 
years, a socialist president and a conservative premier 
appeared in German-French consultations. Some media 
had speculated on possible differences of opinion 
between the chief of state and his premier, however, >oth 
were demonstrating ostentatious harmony. It seems very 
much that Mitterrand and Balladur are steadily 
:mproving their trusting relationship beyond partisan 
borders. It is certainly helpful in this respect that the 
premier discusses all important problems and coordi- 
nates his policy with the president. 


With such a policy, he makes friends not only in his own 
party. However, the decisions in the first eight weeks of 
his term of office show that his policy is issue-related. 
The elegant way in which he is gradually discharging 
himself of the GATT burden that he took over from the 
government of his socialist predecessor is a striking 
example. 


Statisticians Fin? ‘Accelerated’ Economic Decline 


LD0306095 793 Hamburg DPA in German 0730 GMT 3 
Jun 93 


[Excerpts] Wiesbaden (DPA)—The western German 
economy accelerated its decline in the first quarter of 
1993. Measured against Gross Domestic Product 
(GDP), economic performance decreased by 3.2 percent 
in real terms in comparison with the same period last 
year—more significantly than since 1975. In comparison 
with the final quarter of 1992, GDP fell vy 1.5 percent. 
[passage om, ited] 


The unfavorable economic situation also manifests itself 
in the decline in employment. In the first quarter of 
1993, 348,000 fewer people were in employment, that is 
1.2 percent down on one year ago. “A similarly strong 
fall last occurred in 1983,” statisticians from the Federal 
Statistical Office said. According to their calculations, 
all-round productivity fell by 2.1 percent. [passage 
omitted] 


The retrogression of the German economy manifests 
itself in real terms in all the areas examined by the 
statisticians—with the exception of net exports (export 
minus imports). After corrections .o eliminate the effects 
of price inflation, the slump in equipment investment 
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fell the most dramatically at 14.8 percent compared to 
last year. Similarly, large declines only took place in the 
first half year of 1974 in connection with the first oil 
crisis, the statement says. Even investments in construc- 
tion, which have so far been left untouched by the crisis, 
fell by 0.7 percent in real terms in the first quarter. 


Private consumption in western Germany fell by | 
percent, state consumption by 1.4 percent. [passage 
omitted] 


At 492 billion German marks, national income in the 
first quarter was 1.8 percent below the level of last year, 
after increasing by 5.4 percent in the final quarter of 
1992. [passage omitted] Disposable income for private 
households rose by 2.2 percent in nominal terms. 


SPD Parliamentarians, Taxpayers’ Group Reject 
Tax Plans 

AU0206172493 Hamburg WELT AM SONNTAG in 
German 30 May 93 pp 1,2 


[“R.O./H.V"-sigced article: “SPD and Taxpayers 
Against Wael’s Austerity Package™’] 


[Text] The Bundestag Group of the Social Democratic 
Party of Germany [SPD] and the Taxpayers’ Association 
have vehemently rejected the tax plans of Finance Min- 
ister Theo Waigel (Chnstian Social Union) involving 20 
billion German marks [DM], describing it as a “hatchet 
job” (SPD) and as “fraudulent labeling” (Taxpayers’ 
Association). 


The director of the SPD Bundestug Group, Peter Stick, 
told WELT AM SONNTAG: “We will not allow this 
planned hatchet job at the expense of those who have 
become victims of false promises.” Waigel is facing the 
“ruins of his edifice of lies, whose facades have been 
deceiving the people in the old and new laender for many 
years. He has ruined the state finances.” 


Struck then called for a contribution by those who have 
so far “avoided burdens with the government's blessing: 
High-income earners, the rich, those who enjoy tax 
privileges, and speculators. In short: The supporters of 
the Free Democratic Party of Germany.” 


The Taxpayers’ Association particularly criticized the 
planned increase in unemployment insurance _remiums 
by 0.5 percent to 7 percent, instead of the planned 
reduction by 0.2 percent. In an internal paper, the 
austerity package was described as “fraudulent label- 
ing.” Criticism was expressed of the fact that, of the 
DM 20 billion that is to be saved, higher unemployment 
insurance premiums account for DM8.4 billion. 


Waigel cited the “dramatic deterioration of the financial 
situation” as the reason for his austerity plans. In a letter 
to the Bundestag members from the Christian Demo- 
cratic Union/Chnstian Social Union and Free Demo- 
cratic Party of Germany [FDP], he also presented 
“guidelines” for the consolidation of the budget. The 
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reason is the “deepest recession since the war,” and an 
“even more senous and long-lasting slump” cannot be 
ruled out. 


Without new austerity measures, the budget deficit will 
nse to at least DM90 billion in 1994, which is DM20 
billion more than this year. Waigel wants to save at least 
this amount. 


Waigel can rely on the “full suppor” of Economics 
Minister Rexrodt (FDP). Rexrodt told WELT AM 
SONNTAG: “The goal of saving DM20 billion must be 
achieved at all costs.” 


In his letter, Waigel stressed that without additional 
savings 


—Germany wil not be able to fulfill the Maastricht 
criteria for eutry rnto the European Monetary Union 
in the near fu’ure: 


—the inflation rate will remain as high as 4 percent; 


—and the German mark will be weakened within the 
European monetary system. 


With “completely new ideas and policies in financial 
policy,” the government's policy must be adapted to 
Germany's “reduced economic power.” This must 
include a reduction of the legal services, and areas that 
have been taboo so far will also be affected. Waigel’s 
guidelines are as follows: 


—*Increases in the legal services in the federal budge’ 
and in the social security systems” are to be prevented 
by a law. New services will only be possible if they can 
be financed by the same cuts in other spheres. 


—Wage settlements for civil servants and the public 
sector “must remain clearly below this year's level,” 
and expenditure on personnel must be reduced. 


—For the transfer of the Bundestag from Bonn to 
Berlin, funds will only be provided for the preparation 
until the year 2000." 


—In the old laender. a reduction of subsidies is “abso- 
lutely necessary.” 


—The misuse of social benefits must be kept to a 
minimum, and private pensions must be promoted. 


—Groups with higher incomes should make a contnbu- 
tion by giving up “tax privileges” and through the 
introduction of “income limits for all transfers within 
the equalization of burdens for families.” 


Rexrodt contradicts Waigel only on one point: “I am 
strongly against delaying the beginning of construction 
of the government seat in Berlin.” He demanded the 
graduation of family allowances and educational allow- 
ances according to income. He was thinking in terms of 
a limit of a gross income of DM60,000 per year for single 
persons and DM1 20,000 for married couples. 
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At the same time, Rexrodt pleaded for an end to subsi- 
dies for shipya’ds in the foreseeable future: “I advocate 
the thinning out of the subsidies for shipyards. The aid 
for shipyards must decline and be ultimately stopped.” 


Yet Rexrodt stressed that the government will not 
change the decisions adopted by the Coal Round in 
1991. In the follow-up regulation required as of 1995, 
however, elements must be built in “that encourage the 
mining industry to produce in a cost-effective way and to 
reduce its output.” 


This week, the government's initial plans for austerity 
measures have become known in Bonn. The following 
points are under discussion: 


—A reduction of unemployment benefits and unemplo” . 
ment relief by 3 percent; 


—a reduction of the allowance for the second child by 
DM30 to DM 100; 


—a reduction of the educational allowance in accor- 
dance with income. 


—no wage increase in the public sector in the nexi round 
of negotiations; 


—cuts in the Bundeswehr. 


—an increase in unemployment insurance premiums by 
0.5 percent. 


Rexrodt Seeks Cuts in Social Benefits 


LD0206111793 Hamburg DPA in German 1028 GMT 2 
Jun 93 


[Text] Hamburg (DPA)}—Economics Minister Guenter 
Rexrodt (Free Democratic Party) has called for drastic 
reductions in social benefits. There has to be a clear gap 
between the incomes of those in work and the unem- 
ployed so that there is still an incentive to work, Rexrodt 
said in an interview with the most recent edition of the 
weekly newspaper DIE WOCHE. Compared to the 
lowest incomes, this gap has to be “between 20 to 30 
percent”. Commenting on possible areas to make savings 
from parents in Germany, he made the following pro- 
posal: “People who are paid well should no longer 
receive any child benefit.” The Federal Republic of 
Germany can no longer afford state bonuses upon the 
birth of a child, such as child-raising benefit. (DPA 
received this item in it's edited form.) 


Bundesbank Chief Rejects Faster laterest Cuts 


L.D0206111893 Berlin ADN in German 1030 GMT 2 
Jun 93 


[Text] Bonn (ATN)}—In Bonn today, Bundesbank Pres- 
ident Helmut Schlesinger rejected calls for faster interest 
rate cuts. “This cannot be our policy” for reasons of 
domestic as well as foreign economi policy, Schlesinger 
said at the conference of the Federal Association of 
People’s Banks and Rural Credit Cooperatives. “The 


GERMANY 5 


money market interest rate 1s not a matter of dogma for 
us, we always have to sound out what 1s feasible without 
getting onto the slope of inflationary tendencies.”” Much 
depends on whether it proves possible “to consolidate 
public budgets and limit increases in price levels and 
wage costs.” 


Schlesinger said the current economic recession has not 
so far been any worse than previous downturns. “Of 
course, the talk of the deepest-ever German recession 
could become accurate if we continue to make substan- 
tial mistakes.”’ Particularly worrying 1s “the small room 
for maneuver with which German financial policy as 
well as many companies entered the downturn.” 


SPD Economics Spokesman on Interest Rates 


Y3ENOS29B Duesseldorf HANDELSBLATT in German 
17 May 93 p4 


{Article by “uhl": “Uwe Jens in Favor of a Perceptible 
Lowering of the Prime Rate—Criticizes Rexrodt’s Rem- 
edies"—introductory paragraph in boldface as pub- 
lished] 


[Text] Prof. Uwe Jens, the new economic policy spokesman 
of the SPD (Social Democratic Party of Germany) Bundestag 
caucus, in an interview with HANDELSBLATT demanded a 
perceptible lowering of the prime rate. This would be one of 
the most important prerequisites for lowering the cyclical part 
of unemployment. 


According to Jens, because of the tiny steps taken by the 
German Cemral Bank, a waitt-and-see attitude has 
spread since the investors are waiting for further mea- 
sures. A noticeable interest rate reduction above all 
could also see to “somewhat reasonable exchange rates” 
and thus initiate a stimulation of exports. Despite the 
disappointing latest U.S. economic indexes, foreign 
countries are at present the only economic component 
from which additional demand can be expected. This 
effect 1s thwarted by the overvaluation of the DM 
[German mark]. “A dollar exchange rate of DM1.60 in 
no way corresponds to purchasing power parity.” 


Jens considered it “quite sensible” for the German 
Central Bank, labor and management, and the federal 
government to get together and discuss how additional 
reductions of interest rates would be possible. Moreover 
such a roundtable would make it possible to end the 
unhelpful game of passing the buck among monctary, 
wage, and financial policies. In this way neither the 
autonomy of the German Central Bank nor the 
autonomy of union and management would be infringed 


upon. 


Considerable Neglect Even in Showcase Sectors of 
Industry 


The SPD politician, who at the en¢ of the sixties was a 
university assistant with Karl Schilkh* and an employee 
of the SPD Bundestag caucus and also of POLITIK 
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UND WIRTSCHAFT, wants a “kind of roundtable” to 
took for ways to increase productivity and to create new 
jobs. The relatively good profit situation in recent years 
concealed structural difficulties of the German economy, 
above all in the old growth industnes, ¢.g., the automo- 
bile »ndustry or the chemical industry. 


Senous studies showed that two-thirds to four-fifths of 
these problems are in the enterprises themselves. Not 
least in the showcase sectors of industry has there been 
considerable neglect. Therefore the enterprises and their 
associations should not constantly complain about alleg- 
edly too high wages and associated employer outlays. 
Certainly the associated employer outlays must not 
continue to increase as strongly as heretofore. “But again 
we are not so badly off that we have to cut back all of 
that.” 


Conditions To Be Improved With Industrial Policy 


To prevent developments like those in steel and coal also 
in other sectors of the economy, an industrial policy 
onented on the market economy 1s indispensable. What 
is important here are not subsidies but better conditions 
for greater productivity. Thus, for example, the write- 
offs for research and development abolished by the 
coalition, “which were not really cheap,” and the labor 
cost subsidies in favor of small and medium-sized com- 
pamies, which were also canceled and “not so ternbly 
expensive,” should be reestablished. 


This could be finance! by gradually abolishing unpro- 
ductive tax breaks and financing the subsidies by finally 
Starting to fight tax abuses vigorously. In this connec- 
tion, Jens called completely incomprehensible the wors- 
ening of the depreciation conditions intended by the 
coalition for counterfinancing the tax benefits in the law 
protecting industnal locations. Thus enterprises that 
reinvested their profits would be punished. Instead con- 
sideration should be given whether the reserves and the 
value adjustments actually have to be as high as they are 
now. 


Moreover, a multiyear investment program, especially to 
finance ecological tasks and the economy-related infra- 
structure, last bui not least in the new laender, is 
required, as already proposed by the SPD Bundestag 
caucus. Together with a strengthening of the active labor 
market policy, this would also have positive effects on 
the labor market. 


The remedies submitted by Federal Economics Minister 
Guenter Rexrodt in his latest paper on the industrial 
location discussion “will not help us get out of the bad 
situation with 3.5 million registered unemployed and 2.5 
million in job creation measures, retraining, and similar 
hidden unemployed.” The FDP (Free Democratic Party) 
politician has merely taken up “the slogans of strong 
interest groups.” Nothing orginal occurred to him. For 
example, the freezing of the social insurance contribu- 
tions would amount to “relinquishing every policy.” 
Privatizations and dereeulations would more likely 
reduce the total number of jobs. The privatization of the 
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existing autobahns 1s a “crackpot idea.” For they have 
been paid for a long time ago. so that only a few people 
would end up with “outrageous profits.” 


Eastern German Production, Sales Declining 


AU0306074993 Duesseldorf HANDELSBLATT in 
German | Jun 93 p § 


[Report by German Industry Federation official Ludolf 
von Wartenberg: “Drastic Wage Increases Have Pre- 
vented Major Progress in Structural Change™] 


[Text] Cologne, 31 May—German industry in the new 
federal laenjer has not yet recovered from the steep 
decline following German unification. The hopes for a 
change of trend in 1992 have not materialized. Sales and 
production in eastern German industry have declined 
once again. 


The sales of the whole eastern German manufacturing 
sector totaled 80 billion German marks [DM] and was 
thus smaller than the sales of the largest western German 
company, Daimler Benz. The share of the eastern 
German industry in the general economic creation of 
values has decreased dramatically. 


Since the summer of 1990, industrial structures have 
developed in the new federal laender that are primarily 
marked by the high transfer payment and will thus not 
hold. 


It can generally be noted that the branches that profit 
directly from the transfer payments, or whose produc- 
tion is intended for local markets. have had a more 
positive development than the branches in the old fed- 
eral laender, which have a high export share and are 
considerably exposed to international competition 


Because a large share of the transfer payments went into 
construction investment, prouuction was above all 
expanded in the production areas that depend on the 
building sector. The construction industry alone pro- 
duced over 22 percent of the production industries’ sales 
in 1992. If we add the other branches that profit from the 
extensive building activity, approximaicly 30 percent of 
the overall sales and production depended on building 
activity in 1992. 


The Construction Sector in the East Is Oversized 


This means that the construction industry in the new 
federal laender is much more important than it has ever 
been in the former Federal Republic in the postwar cra 
The construction main industry probably had its largest 
proportional share in the production sector in 1980, 
when the “program on investment in the future” phased 
out. The production index for the production industry, 
which was reset at that time, mentions a share of 10 
percent for the construction main industry 


The strong upward trend in the sectors depending on the 
construction industry covers up the overall perspective 
of the continuing negative development of the branches 
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thal are exposed to international competition. Owing to 
the dominating position of the construction sector, the 
whole manufacturing industry in eastern Germany now 
has sales of no more than 55 percent. In the old federal 
laender, its share 1s 30 percentage points higher. 


ihe situation in the capital goods industry 1s alarming. 
Accounting for a share of more than 40 percent in total 
industnal production, the capital goods industry is the 
heart of western German industry. In this sector, more 
than half th. German exports are produced. In the new 
laender, the sales of the capital goods sector totaled 
DM 32.6 billion, and the share of 23.4 percent of the total 
sales of the production industry was very little higher 
than that of the construction main industry. 


The structures in the capital goods industry also show 
the disastrous imphcations of the deindustralization 
process. The largest western German capital goods 
branches—cngincering, clectrical enginecring. and road 
vehicle production—yield less than one-third of western 
German industnal production. In eastern Germany, 
these branches had saies of less than 15 percent in 1992. 


The decay of the eastern German engineering sector 1s 
alarming. When the production index for the new federal 
laender was established in the second half-year of 1990, 
the castern German engineering sector produced more 
than 15 percent of industrial production. Because the 
development of production and sales was largely identi- 
cal—as it was also in the other branches—saies in 1992, 
which were 7.2 percent for the engineering sector, 
impressively illustrate the steep decline of engineering. 
The dramatic structural changes since 1990 are not 
without influence on the economically significant devel- 
opment of the production mdex for the production 
industries. The production index 1s still based on the 
structure of the eastern German industry in the second 
half of 1990. As a result, the massive production 
decreases of the engineering sector have been overass- 
essed, and the caiensive production increases of the 
construction sector underassessed. 


Eastern German Industry Is Hardly Competitive 


If we take the sales shares of the individual branches as 
factors of assessment, we see a more favorable development 
of production in the production industries. While the 1992 
official year-end statistics showed a production increase of 
no more than 3.3 percent, the newly computed index 
showed a production increase of 8.1 percent. Instead of a 
production decrease of 1.8 percent, an average increase of 
7.9 percent 1s showr for the year 1992. 


However, this statistically more favorable picture can by 
no means be interpreted in a way that, contrary to recent 
assessments, a boost in the east had set in unnoticed. The 
production index, which 1s assessed on the basis of sales 
shares, only illustrates that the massive financial aid for 
the eastern German economic sector—in particular the 
high investments—has contributed toward supporting 
production to a much larger extent than is shown by 
official statistics. 
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Two factors in particular are responsible for the deindustn- 
alization process im eastern Germany. The important role 
played by the loss of international competitiveness fol- 
lowing economic and monctary union has often been under- 
estimated. Attempts to stabilize the East European export 
markets by means of Hermes guarantees have only been 
successful to a lumited extent. This 1s also shown by the 
development of orders from abroad, which has fallen to a 
very iow level and shows a highly erratec movement. From 
1990 to 1992. exports of the new federal laender decreased 
from DM38 billion 12 the past to DM13.5 billion. The 
eastern German share in German cxports thus amounts to 
no more than 2 percent 


The substantial decrease im caports cannot only be 
explained by the political change in Eastern Europe 
Whereas the exports of eastern German companies to 
Eastern Evrope dropped by more than 37 percent in 
1992, western German exporters increased iheir goods 
supplies to the region by almost 16 percent. This shows 
that the most serious competitive disadvantages are 
playing an increasingly significant role on foreign mar- 
kets that were once most important 


On the other hand, castern German companies caports 
to the EC have slightly increased, but their share in 
all-German exports to the EC amounted to a total of no 
more than 0.9 percent in 1992. Apart from the cyclical 
situation, the lack of market expenence and wre fact that 
distribution channels a © ull being set up are reasons for 
the extremely unsatesfaciory result on the most «mopor- 
tant export markets 


Structural Changes Are Marked by the Cost Tread 


Apart from the problem of competitive products and 
lacking distribution channels, structural changes are also 
marked by the cost ‘rend. The efforts to bring about a 
swift adjustment of salanes and wages in Germany have 
led to a steep increase in wage costs. The drastic wage 
increase has prevented major progress in structural 
change. The wage increase 1s not the consequence but the 
cause of the statistically assessed production increase 


The increase of wage costs by roughly one-third within a 
year was bound to destroy the profitability of the out- 
dated capital assets of the former GDR industry, which 
have not yet been renewed. The productivity increase. 
which has been caused by the closing-down of companies 
and by layoffs, is not 4 positive sign of successful 
structural change for the easiern German industry, but 
documents deindustrialization. 


The subsequent wage cost pressure was so strong that not 
even the loss of half the jobs was sufficient to decrease 
the wage unit costs to a major extent. In industrial 
branches that are primarily under the Trust Agency's 
management and in which the reduction of staff was 
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apparently carmed out al a slower :ate, such as in 
engineering, the wage unit costs increased substantially 
again last year. 


Owing to the lack of data, a wage cost comp..t%07% in 
absolute figures can only be made by the gross wage and 
gross salary sums of the individual branches being 
viewed in relatsonship with their sales. [i 1s true that the 
cost disadvantage decreased slightly from 1991 to 1992. 
but an eastern German entrepreneur is still paying 30 
percent more in salaries and wages per DM100 worth of 
sales than his western German colleague. In the capital 
goods industry, the cost disadvantage even amounted to 


37 percent. 


ay To Provide DM322 Million for Advice for 


AU0306071493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Jun 93 p 16 


[“ink”-signed report: “Bonn Is Paying DM322 Millon 
for Advice for Eastern Europe”) 


[Text] Frankfurt, | June—The government wants to 
spend more than 322 million German marks [DM] for 
economic advice for the eastern European reform coun- 
tnes this year. Advisory projects are planned within this 
framework. A total of 14 ministnes are involved in the 
assistance and have been assigned different funds in the 
budget. The Economics Ministry will finance projects 
worth DM59.2 million, the Finance Ministry will pro- 
vide DM37.2 million, and the Ministry for Economic 
Cooperation and Deve opment DM83.4 million. The 
economic advice 1s coordinated by the Economics Min- 
istry. The ministry has asked the Reconstruction Loan 
Corporation (KfW) in Frankfurt to support i in its 
efforts. 


In the budget itself, the total sum of the funds for 
bilateral Eastern European aid 1s are not directly visible. 
but would have to be calculated on the basis of the 14 
ministnes involved. Thus, the KfW established a central 
registration office where all ministries report their advi- 
SOry projects, so that control is ensured. 


The government has chosen the following focal points 
for economic advice: The countries are to receive eco- 
nomic advice that should enable them to create the 
required conditions for a market economy. They will 
also receive help in establishing medium-sized enter- 
prises, in privatization, in the creation of tax, customs, 
insurance, banking and stock exchange systems, frr 
agriculture, and for training in the economic sphere. 


“Providing economic advice 1s an initial step.” Guenter 
Zenk, who is responsible for Central and Eastern Europe 
within the KfW, stressed. DM320 million is not much in 
view of these countnes’ needs and difficulties, he told 
FRANKFURTER ALLGEMEINE. Yet efficient advice 
always has a multiplying effect, and so these measures 
may yield results. An increase in the government's funds 


FBIS-WEL -93-105 
3 June 1993 


for advisory projects 1s likely this year. Yet the tight 
budget situation must also be taken into consideration. 


The Economics Ministry 1s responsible for Poland, the 
Czech and the Slovak Republics, the Baltic states, Bul- 
gama, Russis, Belarus, Kazakhstan, and Ukraine. The 
other Eastern European countnes, which have been 
classified as developing countnes by the United Nations. 
are taken care of by the Ministry for Economic Cooper- 
atiot,. [he KfW is primarily responsible for the technical 
aspects of providing advice to the reform countnes. To 
be able to fulfill this task more efficiently, 1 has opencd 
cardination offices in Moscow, Minsk, Kiev, and Rigi, 
whe sh are formally incorporated in the German embas- 
eves there. With their help, the German offer of advice 
atd ie washes of the recipient countnes can be coord:- 
agied She © €W is the contract partner for the consulta- 
we tirms, scvected by public competition, which will 
rece: , ‘he orders. The advice will mainly be provided in 
the form of studies. 


“Yet advice 1s only an initial step.” Zenk pointed out. 
“Studies alone are not sufficient. They must also be 
implemented.” What 1s important 1s the financing of the 
required investments that must follow. Zenk mentioned 
the Czech Republic as an example. There 1s hardly any 
need for advice there. At least that 1s what the Czechs 
claim. They are now going through a second phase in 
which they need favorable investment financing. How- 
ever, the KfW does not yet have suitabie instruments for 
investment financing but has to resort to the traditional 
instruments of export financing and the program for 
medium-sized enterprises, or it has to cooperate with the 
London- based European Bank for Reconstruction and 
Development (EBRD), Zenk stated. Yet it 1s worth 
considering the establishment of some kind of invest- 
ment financing that is not based on profitability critena 
and with whose help it 1s easier to carry out the required 
follow-up investments. 


In addition, on behalf of the government, the KfW has 
concluded contracts with thret prominent advisers 
which whose help market conditions are to be created in 
the young reform states. In the Russian Federation, the 
former Cartel Office President Wolfgang Kartte will 
advise the Russian legislative body concerning compet- 
itive legislation. Willi Wappenhar ,. a former vice pres- 
ident of the World Bank, will work in Minsk, and Reiner 
Niethammer in Kiev. 


The KfW itself will only carry out projects in spheres 
where it can rely on corresponding expenence. It will 
help with the establishment of development banks that 
are to support the mayor reconstruction projects in the 
young reform states, as did the KfW after the war 
Cooperation exists with the Baltic investment banks. the 
Polish Development Bank, and the Croatian Bank for 
Reconstruction. The latter was established in accordance 
with the KfW law. Russia docs not yet have a reconstruc- 
tion bank, but talks are being conducted on the creation 
of a fund for medium-sized enterprises 
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Institute Quashes Rumors of Eastern Firm's 
Bankruptcy 

Y3ENOS2OC Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 18 May 93 p 13 


fArtcle by “kpk.”: “Reconstruction Credit Bank (KfW): 
No Inciprent Wave of Bankruptcies in the New Federal 
Laender™; 


[Text] The Reconstruction Credit Bank in Frankfurt 1s 
unable to detect any incipient wave of insolvency in the 
new laender. On the contrary, it finds that the enterprises 
sponsored by it are more stable than the others. The 
bank, which belongs to the federal governmesri and the 
leender, comes out against recent reports to that effect. 
The beginning of such a wave can be ascertained neither 
from its own capenence “with ov. borrowers” in castern 
Germany nor from the known totals. The bank has now 
made these statements in submitting its business report 
in Frankfurt. 


The credit institution takes a skeptical view of reports 
according to which banks in eastern Germany hesitate io 
take additional msks. In this connection it points out that 
the banks that pass on credit can be released from 
hability u, to 40 percent for credits up to | million 
German marks without the ultumate borrower incurring 
extra costs. Moreover, the bank notes, the equity invest- 
ment companies and the credit guaranty associations in 
the new laender operate so successfully that alternate 
solutrons can be found in collateralization if serious 
difficultses occur. 


Based on its credit statistics for eastern Germany, the 
bank notes that over 60 percent of the industrial bor- 
rowers belong to the producing industry there, that there 
18 thus no one-sidedness in favor of the service industry. 
In eastern German industry it observes a growing simi- 
larity of the investment pattern to the conditions in the 
old laender. The distribution of the sectors of industry 
becomes more balanced. Even regionally initially 
existing differences are bei..g climinated. 


According to the bank, the investment projects sepa- 
rately are becoming more extensive, the share of con- 
struction work has increased. New jobs are created —but 
in a ratio to the amount of capital invested typical of 
ultramodern and highly productive p'ants. At least in the 
producing industry, this means tha: the labor-intensive 
method of production, which was typical of the GDR 
economy. has already been replaced rather widely. For 
the labor market this message is not helpful, but what is 
important 1s the fact that jobs are being created that are 
qualitatively better and competitive over the long run 
and that the products are produced at costs that make i 
possivle to sell them 


In the small and medium-sized business, ““e bank con- 
siders the catching-up process relative to the old laender 
“as very far advanced.” As the yardstick for that it takes 
the ratio of the population in the old laender to that in 
the new laender, which 1s about four to one. /t estimates 
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the number of small and medium-sized businesses in 
eastern Germany (end of 1992) at about 363,000 and 
that of the self-employed persons at 67,000. In the old 
laender the comparzblie figures are 1.7 million and 
470,000. The development so far has been best in the 
crafts and in consump.ion-relate. services, but also in 
the construction industry and construction-related 
fields. But, on the average, the enterprises are definitely 
smaller than in the west. Further restructuring will also 
concern small and medium-sized business. 


However, there has been far too little movement in the 
industrial small and medium-sized business. The present 
number of about 7,000 is insufficient. Meanwhile the 
bank has sponsored about 90 percent of them. Under no 
circumstances should the number of those whose base 1s 
viable be further thinned out and merely liquidity obsta- 
cles have to be overcome. In the bank's opinion, enough 
is being done for investment *. ‘ance, no new 
grams are needed. Gert Vogt, uncmber of the bank's 
managing board, said: “Even though the number of 
enterprises 1s still much too small: Industral smal and 
medium-s:7ed business in the new lacnder will deveicp. 
The productive small and medium-sized business enter- 
prises are the industrial cores of the present and the 
future.” 


Editoria’ Views Mounting Political Problems 
AU 2805203293 Hamburg DIE ZEIT in German 28 
Mav v3 pl 


[Editonal by Robert Leicht: “Pressure in the Boiler Is 
Mounting” ] 


[Text] This has aot been a week like any other. Each day 
there was a new controversial issue on the agenda: On 
Monday [24 May], the nursing insurance, on Tuesday, 
the Social Democratic Party of Germany [SPD] test for 
Wednesday's vote on the asylum law, on Thursday, the 
solidarity pact in Parliament, and, finally, on Friday, the 
Federal Constitutional Court decision on Paragraph 218 
jabortion law}]—every single issue constituting an 
extreme test for the coalitcor, the opposition, the gov- 
ernment, or the entire parliament. And cach time a 
painful split between remaining faithful to principles 
and sounding out what 1s possible had to be done. 


One thing has become clear this weck: The pressure in 
the boiler is mounting. The fact that, for the first time in 
German history, deputies were barred by force from 
freely accessing the parliament may be shrugged off as an 
action by the “left-wing extremists,” who can only be 
circumnavigated with cleverness and resignation. Yet, at 
the same time, it is also a symbol for the feverish 
condition of a society in need of rest, whose peace has 
now finally been disturbed. 


The objects of these daily convulsions seem to follow one 
another rather arbitrarily, while in reality they are closely 
linked to one another. It 1s becoming more and morc 
clear that the collapse of the communist empire, the 
opening of the borders toward Eastern Europe, and 











10 GERMANY 


German unity have radically changed our world. Yet 
politics and society, the par ies and the voters continue 
to follow their internal momentum of inertia. The antag- 
onism between the dynamic shearing forces from the 
outside, from “the other side,” and the tenacious ele- 
ments of inertia of our mentality of possessions here. 


Nevertheless, by removing a rather unimportant agricul- 
tural-social law from the agenda, the chancellor, last week, 
set a minor signal. Moreover. the federal budget of 1994, an 
election year, 1s to be cut by tens of billions of mark. When 
a government, which orginally wanted to finance unifica- 
tion from higher revenues now sees itself forced to make 
such drastic cuts, when the attempt to put off the revelation 
of the truth until after the next election fails so obviously, 
then everybody could realize what 1s up. 


The recession is deteriorating. In the first quarter of 
1993, the German Institute for Economic Research has 
noticed a “record slump in overall economic produc- 
tion,” an “unprecedented” setback. Yet the reaction 
remains highly contradictory: While one hand is already 
sounding the alarm bells, the other one still pretends that 
there is more to be distributed. (Incidentally, the package 
of laws on the highly unsolid solidarity pact was intro- 
duced in the parliament as if not everybody had known 
from the very beginning anyway that its underlying fiscal 
assumptions have long become worthless.) 


For example, the nursing insurance: The big eureka, with 
which the coalition celebrated the invention of two days 
of unpaid sick leave, will soon drown in a major hang- 
over. The entire construction 1s so plausible in abstract 
terms as it is built on sand in concrete terms. He, who 
thinks the following, does not even have to be ashamed: 
In reality the coalition is only trying to put off the whole 
affair without losing face and leave the final decision to 
others—the two sides of industry, the SPD in the 
Bundesrat—so that the project cannot become law in 
this legislative term any more. 


It would be more honest to admit: We do need a nursing 
insurance, but it has to be based on a different system. 
Moreover, now is not the time to finance it. It would also 
be more honest to make the following statement: A 
society that is unable to sacrifice two days of unpaid sick 
leave, of annual leave, or two public holidays, in other 
words that is unable to differentiate between important 
and not so important things, is far from understanding 
reality. 


For example, the asylum law: Although Germany ts no 
longer a “model,” it is still rich enough to attract poor 
migrants. A inconsistency that cannot be politically kept 
up will become apparent between the increase in the 
number of asylum-seekers by 30 percent in the first 
quarter of 1993 alone, and the expected deep cut in 
social benefits here. That part of the SPD that is against 
the new asylum regulation will most vociferously protest 
against these cuts. 
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As impressive as the German asyluin law has so far 
appeared internationally with its unrestricted mght to 
court examination—maybe it would have been more 
honest (under the fresh impression of economic and 
political recession) to call a spade a spade he7ze, too. 
What remains is the individual claim on paper—while in 
practice the third-couucry regulation undermines the 
legal protection guarantee, which the Basic Law con- 
cedes to each administrative act. The reduction of the 
asylum law to an—it is terrible having to say that— 
institutional guarantee (“The FRG grants political 
asylum within the framework of its possibilities] as 
demanded by Edmund Stoiber, of all politicians, would 
certainly depict the new reality more correctly than the 
illogical changeling of the wearisome compromise. 


The political denominator to which all these experiences 
can be brought down 1s almost macabre: It is precisely 
the victory of Western values and Western management 
over the communist dictatorship that brings us into a 
political situation, in which our accustomed manage- 
jent and our values, which have almost become a mere 
habit. cannot be maintained steadily and comfortably. 
This is true in the internal struggle for distribution—be it 
between East and West, be it between above and delow. 
This is also true as regards claims on us from abroad—be 
it by the migration due to poverty and the fleeing from 
wars, be it by the wars themselves and by the require- 
ments made by the United Nations and NATO. How 
pleasant life used to be in front of the Iron Curtain. 


Whoever looks at this highly political week in Bonn need 
not ask for long whether the politicians or the citizens are 
really at the height of this time of un-simultaneity. The 
chancellor and his burned-out finance minister (who was 
rejected by his party precisely because of that condition) 
must spend the time until the elections swallowing their 
own words and promises. The Social Democrats demon- 
strate their embarrassment in terms of personnel policy, 
particularly at the low point of their lack of orientation 
concerning material problems. Given that, it is almost a 
miracle that one of the pretenders, namely [Rhineland- 
Palatinate Minister President] Rudolf Scharping, dares 
to tackle the next, even more explosive topic already 
before his coronation: The SPD must correct its attitude 
toward military out-of-area missions. The Free Demo- 
cratic Party of Germany [FDP], finally, ruins its future 
chairman, Kinkel, alreauy before the election: Someone 
who is a minister should not be permitted to be a deputy 
at the same time, the Swabian grassroots say. 


Thus, how should our political class in its morose 
condition and under rising pressure bear further strain 
and find new compromises even there where these 
compromises are taken away from it afterwards by force 
majeure? The question could become acute quickly— 
after the verdict from Karlsruhe on Article 218 [abor- 
tion] at the end of this hectic week. 
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SPD Selection Process, Schroeder's Chances 
Viewed 

Q3ENOS294 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 May 93 p 3 


[Artucle by Guenter Bannas: “This Time, Minister Pres- 
ident Schroeder Doesn't Seem To Have Any Allies in the 
SPD (Social Democratic Party) Leadership™} 


[Text] The talks of the three are said to have ended 
without any precise result, at best with the assurance 
that, if it comes to it, they are going to have another talk. 
At the end of March, Oskar Lafontaine, Gerhard 
Schroeder, and Rudolf Scharping met in the offices of 
the Saarland representation in the Bonn government 
sector and discussed what to do if Bjoern Engholm 
resigned his position. li seems the three did not know 
anything for certain about the progess of the events. 
They were unabie to decide anything, which 1s the reason 
why they did not make any arrangements except for 
Staying in touch. But the immediate reason for the 
meeting showed that they felt Engholm’s phenomena of 
paralysis and they made their own interests the central 
topic. 


Since last November's special party congress on asylum 
and participation in UN troop deployment, nothing had 
happened in the party leadership. Neither had Engholm 
appointed his election campaign team nor did the out- 
line of the electron campaign become clear. The Pre- 
sidium concerned itself with trivia. The people in the 
leadership there experienced it as a mediation com- 
mittee for the SPD-led western laender. In the Bundesrat 
(upper house of the parliament) the Lower Saxony and 
Rhineland-Palatinate land governments tattered a 
motion from Schieswig-Holstein to the constitutional 
commission that Engholm himself had signed; against 
his original wish the vote was postponed. In February— 
long before the “desk-drawer affair’ had become 
known—Latontaine had delivered an Ash Wednesday 
speech on the conditions for a success in the 1994 
Bundestag elections without mentioning the then SPD 
chancellor candidate Engholm by name even once. In the 
SPD Bundestag caucus Hans Ulrich Klose put the blame 
on Engholm for the silence of the SPD leadership in the 
debate on the Federal Armed Forces. The party 
chairman did not want to talk. Scharping had always 
chided Engholm’s election campaign team just as Klose 
had the chancellor candidacy. Renate Schmidt asked 
Engholm in the Presidium, urgently and shaking her 
head, whether even more was to be expected “from 
Kiel.” Did they suspect, did they know that Engholm 
was not inclined to see his tasks through? 


Disloyalty Charged 


Nevertheless in the intraparty power struggle the candi- 
dates and their helpers rebuked only Schroeder of ha-ing 
been disloyal toward Engholm. Schroeder knows that 
these are pretexts which those involved themselves do 
not believe. But he made it easy for them to shift the 


GERMANY il 


blame for their own criticism of Engholm and his down- 
fall to him. ““My heart ts not pure, bul yours isn't esther,” 
Schroeder 1s said to have told Engholm in a talk, and the 
fact that the sentence became public is regarded by some 
in the party leadership as a breach of confidence of a 
private conversation. In tne great discussion of the party 
executive, Lafontaine lashed out that on that 2 May 
(when Engholm still seemed to think about his resigna- 
tion, even though, as 1s now known, he had made the 
decision a long time ago) reports were disseminated from 
Hannover that Schroeder was willing. Up to that date he 
understood Schroeder, by which Lafontaine meant the 
friendly articles about him in which he had been pictured 
for weeks as Engholm’s potential successor. But on that 
Sunday, Lafontaine said, he did not understand him. A 
Schroeder spokesman then said as “background infor- 
mation™ merely what everybody knew. The publication 
of something that was not news, because of the timing, 
became an instrument of intraparty debate. 


Possibly the host of that March three-person talk recalled 
the agreement to talk with one another if need be. At any 
rate Lafontaine confirmed the members of the party 
leadership in their personal reservations about 
Schroeder. His willingness to lead seems to them uncon- 
ditional. Scharping and Schroeder say they want both— 
party chairmanship and chancellor candidacy. With 
Scharping, members of the Presidium see lines of com- 
promise, with Schroeder, they say. he stipulates the 
combination of the functions. He let it be known that he 
cannot be had at the price of separation. Lafontaine’s 
failed 1990 election campaign strengthened Schroeder in 
the recognition that success is possible only if the cand:- 
date’s conditions prevail in the party. That fits in with 
his style of leadership and interaction that have made 
him unpopular in the party leadership. Many stories 
from the past are brought up. In the early seventies, e.g.. 
Schroeder got back at (the present SPD treasurer) Inge 
Wettig-Danielmeier because she had not supported him 
as chairman of the local party club in Goettingen. In an 
alliance with his “leftist” antirevisionists, Schroeder 
prevailed at an opportune time in replacing “leftist” 
Wettig-Danielmeier with a “rightist” Social Democrat 
(an opponent of the comprehensive school). “Am I my 
brother's keeper,” Schroeder is supposed to have said 
about Lafontaine when the latter's name leaked out in 
the “pension affair.” 


Some who know Schroeder say that the people in the 
party leadership are afraid of him and his forcefulness. 
Klose, for example, heard time and again from Han- 
nover that his work in the SPD parliamentary caucus 
was not any good and lacking any distinct image. Sur- 
prising alliances have been Schroeder's forte, in Young 
Socialist times and later on. It was one of his strategic 
moves in his struggle for the top candidacy in Lower 
Saxony to have allied himself with the “SPD rightist” 
Bruns against Anke Fuchs. Bruns, who in the intraparty 
structure was then closer to Mrs. Fuchs than to 
Schroeder, became land chairman and Schroeder top 
candidate. The favorite came away empty-handed. Of 
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course, this time Schroeder does not appear to have any 
allies in the party leadership. What arrangements was he 
supposed to have made since he has “no other cards to 
play.” he asks. He does not like conversations such as 
“Do you support me.” Schroeder rejected an alliance 
with Heidemanie Wieczorek who wants to limit herself to 
the party chairmanship. Actually, rather than gaining 
votes it might have cost him additional votes, for 
example, the support of Munich Chief Mayor Krona- 
witter or that of IG Chemie (Industral Labor Union for 
Chemistry) chairman Rappe. 


The debates on procedures and timetable of the decision 
on the mew party chairman and chancellor candidate 
most importantly had the purpose of dealing with the 
crisis of the party and meeting the wish of its “grass- 
roots” for involvement. Actually they were debates on 
the candidates. Schroeder had said he wanted an early 
decision because of his land parliamentary elections in 
the spring of 1994; the party executive voted for a date in 
September. Klose, who originally wanted to see the two 
functions in one hand, pleaded for a separation of the 
roles of the party chairman and chancellor candidate 
since Schroeder's commitment to the combination and 
Scharping’s apparent keeping the question open. Since 
Schroeder's land association wants to organize a mail 
poll of all members, others are pondering whether this 
form of membership participation is appropriate and 
practicable. 


Raw Acts as Moderator of the Transition 


It was the course of these debates that contributed to the 
certainty that there would be an alliance of the acting 
chairman Rau with Scharping and Lafontaine against 
Schroeder. But arrangements on the division of offices 
between Scharping (party chairmanship) and Lafontaine 
(chancellor candidacy) are being denied. Also in that 
conversation on the morning of Engholm’s resignation in 
the Rhineland-Westphalian representation in Bonn, in 
which, in addition to Engholm, Rau, Klose, Lafontaine, 
and Party Director Blessing participated, no alliances 
and arrangements are said to have been involved. But 
Scharping’s and Lafontaine’s interests coincide with 
Rau’s and Kiose’s wishes to stop Schroeder. It seems to 
be a defensive alliance. Despite his talks with Lafon- 
taine, Scharping said he does not know the future inten- 
tions of the former. As a precautionary measure, he said 
he will be a candidate in the election of the party 
chairman, possibly also against Lafontaine. Lafontaine is 
looking at both functions. When Renate Schmidt also 
appeared as an applicant for the chancellorship candi- 
dacy, Lafontaine was mentioned as “her” party 
chairman. Now he is regarded as “Scharping’s” chancel- 
lorship candidate. A power struggle between the two 
alliance partners, assuming their success against 
Schroeder, is not impossible. 


Unlike Scharping and Schroeder, Lafontaine has not 
participated in the public debates on Engholm’s suc- 
cessor. Since the latter's resignation, he avoided TV and 
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newspaper interviews. He avoids comments with iron- 
ical remarks. But internally he demonstrates political 
and technical competence. He regards the economic 
policy commussion which he heads as the sole stll 
functioning body in which the SPD performs program- 
matic work on federal level. His claims are clear enough 
to mobilize opponents and followers in the party leader- 
ship. His internal appearances in recent days impressed 
the audience. “Lafontaine is out.” a Presidium member 
had said during the winter about Lafontaine and his 
affairs. Times have changed. Now old debates are 
renewed: Eastern German Social Democrats criticize 
Lafontaine’s attitude towards German unity. 


Johannes Rau acts as moderator of the transition pro- 
cess. But the conditions are not so that he could control 
them. The interested persons do that themselves. The 
two night sessions of the SPD leadership over the 
weekend before last ended without commitment to per- 
sons or procedures. The only decision, to move the party 
congress up from November to September, in the mean- 
time is being hotly debated. Once again, persons in the 
leadership say, the party executive must not break up 
without making a decision. It seems criticism of Rau 
becomes apparent there. When the latter entertained the 
SPD Bundestag caucus with humorous words, annoy- 
ance manifested itself. The deputies called the event the 
“chaplain’s sermon for the troops.” which probably 
meant nothing else than that they did not regard the 
lecture of the acting party chairman as appropriate for 
the situation. 


Bavaria‘’s Stoiber Views Situation of CSU 


AU0206192593 Munich FOCUS in German 29 May 93 
pp 22-23 


{Interview with Bavarian Minister President Edmund 
Stoiber by Bettina Baeumlisberger and Heiner Emde, 
place and date not given: “Strengthening the CSU's 
Profile’ 


[Text] [FOCUS] What do you want to do differently 
from Max Streibl? What are your new focal issues? 


[Stoiber] First and foremost, | naturally follow the tra- 
dition of my predecessors Max Streibl and, in particular, 
Franz Josef Strauss. In view of the enormous tasks in the 
process of German integration and the large financial 
transfers for the benefit of the new laender, | sce one 
focal policy issue for the next few years to make it much 
clearer to the people that many of their justified 
demands cannot be met. It is in our common interest to 
change considerably the social differences in Germany 
over the medium term. If we do not manage German 
unification, considerable social tensions will develop 
and then, logically, the situation in Bavaria will also 
become more difficult. 


[FOCUS] How do you sell this to the citizens? 


{Stoiber] The times of raising peoples’ hopes that cannot 
be fulfilled are over. We must say what we think and we 
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must do what we say. This harmony is often interrupted 
because the politicians pretend to the people: We will fix 
everything. We just have to struggle against temporary 
problems. We will think about how to finance that later. 


[FOCUS] What are the qualities that a Bavarian minister 
president must have today” 


[Stoiber] He must have the strength to enforce initially 
unpopular decisions against much resistance. And he 
must tackle problems and implement solutions. 


[FOCUS] This indicates rather a tough head of the 
country rather than a benevolent one. 


[Stoiber] No. But the function of the minister president 
is different from that of the intenor minister, who 
naturally has to deal in public with particularly tough 
topics, from asylum to organized cnme. The minister 
president is also a representative of his people. And, 
despite the cliche, | am certainly also a child of the 
Bavarian people. 


[FOCUS] Are you referring to the cliche of the “blond 
guillotine”? 


[Stoiber] Yes. If the cliche were true, | would not have 
such high approval rating in the polls and in the party. 
Some people might have underestimated that. 


[FOCUS] The people's parties recommend themselves as 
center parties. The Christian Social Union [CSU] also 
does that. Where are the differences? 


[Stoiber] The CSU is a party that simply cannot be 
placed on the right-left continuum, if one keeps in mind 
the particular social component of the CSU, for instance. 
For example. we were the first ones to present the 
problem of nursing-care insurance with enormous stub- 
bornness. And that was eight years ago. 


[FOCUS] You were ahead of your time on that one. Will 
this remain so? 


[Stoiber] For me it 1s, above all, important that we tackle 
the problems that concern the people. I can only laugh 
when I hear the reactions to my election from the Social 
Democratic Party of Germany [SPD], the Free Demo- 
cratic Party of Germany [FDP], and the Greens. Like 
Pavlov’s dogs they now say: \ shift to the nght! Now the 
center will be vacant. 


This sociological babble 1s precisely why the people say: 
I do not understand the politicians any more. 


[FOCUS] Do you understand the concerns of your 
voters” 


[Stoiber] They were worried by the loss of jobs. A 
dramatic development is in the offing. The first forecasts 
for next year predict more than 5 million unemployed. 
This must not happen. This country will not be able to 
bear this without social tensions and tremors. 


[FOCUS] How do you want to counteract that? 
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[Stoiber] We need a climate that is beneficial for entre- 
preneurs. Those who are really creative and want to 
invest do not find a positive climate. 


[FOCUS] And you want to change that? 


[Stoiber] In Germany we have the largest number of 
regulations and the most complicated admunistrative 
procedures. And for one problem out of three you hear: 
This is unconstitutional, this must be decided by the 
courts! This is becoming more and more frequent. In this 
respect we are distinguished by a certain inability to 
make policy. I also see this as a problem of democracy. 


[FOCUS] But, after all, the separation of powers is 
intended to be in this way. 


{Stoiber] It is the question whether it 1s intended that in 
many cases the courts should decide rather than the 
politicians. In the meantime, the Federal Constitutional 
Court has got more power to shape policy than any 
minister. 


[FOCUS] Thus, you are calling for more decision- 
making authority for the politicians? 


[Stoiber] I am calling for a consensus that one does not 
go to court for every decision on which one did not win 
in political terms. Our German perfection of regulations 
is something that makes us lose our competitiveness 
toward other countnes in Europe and beyond. 


[FOCUS] How do you want to keep this mania for 
regulations in check? 


[Stoiber] I can do something by accelerating and simpli- 
fying procedures. For instance, I can largely shift the 
state's provision of expert opinion to private institutes. 
For a construction permit, for instance, a jurist at the 
local authority must examine about | 30 or 140 laws. My 
proposal is: No need for construction permits for simple 
buildings; instead, let the architect be responsible. 


[FOCUS] Do you also want to strengthen the CSU's 
profile in Bonn with such policy demands? 


[Stoiber] Yes, because this is part of our basic program. 
The important thing is that, as a result of its cohesion, 
the CSU is better able to implement the pure teachings of 
the Union than the Christian Democratic Union [CDU], 
which is, as is known, also welcomed by many in the 
CDU. 


[FOCUS] A lot of unnecessary trouble has been caused 
by the Amigo affair and the power struggle for Streibl's 
succession. How does the CSU want to put this mght 
again” 


[Stoiber] The CSU depends on its cohesion, as well as on 
its absolute majority in Bavaria. This is its unique 
quality. With the almost unanimous election of the new 
minister president, the CSU group impressively demon- 
strated its cohesion. However, one cannot order cohe- 
sion by decree. 
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[FOCUS] Thus, cohesion also at the next party congress? 


[Stoiber] I am convinced of it. Theo Waigel and I will 
achieve it. 


[FOCUS] Do you really think that the double leadership 
is so effective? 


{Stoiber] I want to make this clear once again: Double 
leadership is not something that I say with ultenor 
motives. We can only work together. One person alone 
would achieve less. The important things can be done 
only together, they must also be coordinated. 


[FOCUS] And in other respects you are restricting your- 
self to land policy? Do you really believe that yourself? 


[Stoiber] You seem to be considerably underestimating 
land policy. In particular, land policy with its exper- 
ences from practical work can give valuable stimuli to 
federal policy. 


[FOCUS] For solving asylum problems, for instance? 
[Stoiber] Yes. 


[FOCUS] How are things in Bavana? Can deportations 
be carried out quickly” 


[Stoiber] Bavaria has always carned out deportations 
smoothly. We want to implement the law, which has now 
been adopted, with optimum efficiency. For this purpose 
we need at least 70 to 80 administrative judges. 


[FOCUS] That all sounds great. Nevertheless, the CSU 1s 
on only 39 percent, according to a FOCUS poll. 


[Stoiber] Those are your figures. Of course, there have 
been ups and downs in the past. By the way, the people 
blame the politicians for everything taking so long. In 
every major project, administrative proceedings take 
years, to be followed by lawsuits, which also take years. 
We have become a people of inspectors and arbrters. 


[FOCUS] Why does the CSU not leave Bavaria and 
announce its models for a solution everywhere” 


[Stoiber] An expansion of the CSU is not a topic at the 
moment. Whoever demands this today has no idea about 
the consequences and the preconditions. Of course, the 
CSU reserves the general option of exransion for itself, 
but this question 1s not topical. 


Now it 15 necessary to defend our absolute majority at 
the Landtag elections. Everything else is of secondary 
importance. 


[FOCUS] Can the Republikaner or the SPD under 
Renate Schmidt become dangerous to the CSU in 
Bavaria” 


[Stoiber] Neither of those two. For an absolute CSU 
majority it 1s More important to win back protest voters 
or non-voters. If Mrs. Schmidt gets 2 or 3 percent more, 
it 18 painful for me personally, but 1 has nothing to do 
with the CSU's majority in Bavaria. 








FBIS-WEU-93-105 
3 June 1993 


Republikaner Chairman Calls For Reconciliation 
With Ex-GDR 


AU0206 123493 Munich FOCUS in German 29 May 93 
pil 


{Unattnbuted report: “GDR Was Much More German”™’} 


[Text] Shortly before the federal congress of the Repub- 
likaner in Augsburg at the end of June, Franz Schoen- 
huber has his new “vision™ announced in “central Ger- 
many”: “I want to be the politician who reconciles the 
Germans.” For this purpose the Republikaner chief 
breaks the taboo of accepting former SED [Socialist 
Unity Party of Germany] members. These are now 
supposed to find a “new home” in his party. 


The first example: the election of sociology professor 
Guenter Bernard to land chairman in Saxony. The 
piquancy: Before the upheaval the longstanding SED 
member headed the sociology department of the “Scien- 
tific Communism” section at Leipzig University. 


Bernard, fascinated by Schoenhuber's “clear words,” 
says on his election: “The Republikaner are broaching 
problems which are ignored by the established parties.” 
Leipzig University has ordered an examination of his 
lectures for “Republikaner ideas.” 


Apart from Bernard, the “man for the intellectual 
milieu,” the Republikaner chief also acquired a “man for 
the rough things”: former Christian Democratic Union 
[CDU] Bundestag Deputy Rudolf Krause, known as 
“Rambo” on the German nationalist scene. Most 
recently the CDU parliamentarian, who comes from 
Saxony-Anhalt, faced proceedings for his expulsion from 
the CDU because of his nationalist theones—such as 
“pathological liberalism, which porsons the state” or 
“Christian-Germanic comradeship"—and suggestions 
for alliances with the Republikaner, the NPD [National 
Democratic Party], and the DVU [German People's 
Union]. 


Schoenhuber openly propagates his “reconciliation” 
theory for the east: “The GDR was much more German 
than the FRG. There they still had a sense of family and 
not this elbow society.” 


Kohi Stresses Freedom, Responsibility of Press 


AU 2605065793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 May p 4 


{Report signed “Ke.": “Kohl: Freedom of the Press is a 
Human Right"] 


[Text] Berlin, 24 May—At the 48th International Con- 
gress of Newspaper Publishers in Berlin, Federal Chan- 
cellor Helmut Kohl said that no restrictions should be 
imposed on the press. “Contrary to those that it controls, 
the press in Germany is subject to almost no control, and 
nothing will be changed about this.” said Kohl in his 
opening speech. He added that the government 
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would by no means restrict the freedom of the press in 
Germany. It was an indivisable basic human nght. 


On the other hand, Kohl said, before publishers from 
Europe and America in the concert hall of the Berlin 
Schauspielhaus, publishers and journalists had to be 
aware of their responsibility. “It 1s a principle that every 
freedom ends where the rights of others are violated.” 
Freedom ends, for instance, where the dignity of the 
individual is violated. Because the freedom of the press 
was such a high good, the ;: “-ssional press organs 
should not only speak about a umalistic ethic, but 
should also keep to it in practice. Commenting on the 
Situation in Germany, the chancellor said that the 
changes in Europe involved not only great opportunities 
but also risks. “However, there is no reason for us to 
lament the problems, which must certainly be taken 
seriously, but are temporary.” 


Earlier, President Sandmann of the Federation of 
German Newspaper Publishers voiced concerns about 
some politicians’ “emotional, global, and therefore irre- 
sponsible criticism” of the press. He said that such 
critical words from politicians to the press were not new; 
they were attributable to the natural tensions between 
policymakers and the press. “However, what we are 
currently experiencing is a defamation of the press,” he 
said. Here the media was held responsible for the con- 
tents of the news it published, and those who were really 
responsible were represented as victims. Sandmann 
reminded politicians that it was one of basic tasks of the 
press not only to inform, but also to denounce shoricom- 
ings and offenses. He added, however, that “the press is 
not perfect either and makes mistakes, too.” It was 
therefore necessary, he said, to start a public dialogue 
with all those who bear social responsibility. However, 
any legal restrictions on the freedom of the press must be 
counteracted, said Sandmann. 
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Ex-Stasi Members ‘Apparently’ Using Forged 
Passports 


AU2405 145993 Hamburg DER SPIEGEL in German 
24 May 93 p 16 


{Unattributed report: “The Track of the Passports”) 


[Text] Former members of the East Berlin State Security 
Ministry (MfS) have apparently gone underground with 
forged passports that stem from a burglary more than 
two years ago. In the pernod from October 1990 to 
February 1991, 1.500 blank identity cards that were on 
their way from the federal printing office in Berlin to the 
municipal authorities of Neuwied in Rhineland- 
Palatinate were stolen from a warehouse of the transport 
company near Cologne——-500 passports with registration 
numbers K 7409001 to K 7409500, 500 children’s iden- 
tity cards, and 500 provisional federal identity cards. 


According to the Wiesbaden-based Federal Office of 
Criminal Investigation (BKA), more than 80 of these 
documents were used “in connection with punishable 
offenses.” A large number of forged passports, most of 
which bear a stamp of the Hamburg local office of 
Eimsbuettel, also appeared abroad, according to BKA 
information. Former Stasi officer Helmut Voigt had 
such a passport when a BKA tracing and search unit 
apprehended him in the Athens Hotel Balasca on 6 
September last year. The Berlin public prosecutors 
accuse Voigt, who had registered as “Alfred Hermann, 
born in Halle on 14 May 1948,” of having aided and 
abetted a murder and an explosive attack. As a high- 
ranking staff member of the State Security Ministry 
Main Department XXII (antiterrorism), Hermann alias 
Voigt reportedly took care of and trained international 
and Red Army Faction [RAF] terrorists in the GDR. 


According to the arrest warrant issued by the Berlin- 
Tiergarten Municipal Court, the attack at the Maison de 
France in West Berlin in 1983 (in which a person was 
killed and 23 injured) was also carried out with “the 
knowledge and support” of the State Security Ministry. 
Voigt will be extradited to the FRG. 
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Leotard Outlines New Defense Reorganization 
PM0206094093 Paris LE MONDE in French 29 May 
93 p 12 


{(Unattributed report: “Mr. Leotard Announces New 
Wave of Military Reorganization™] 


[Text] Defense Minister Francois Leotard announced on 
Thursday .'? May to the relevant commissions of the 
National Assembly and Senate a new series of reorgani- 
zations in the Armed Forces, notably the disbandment of 
the Berlin garrison, the loss of the Limoges | Sth Infantry 
Division, and the closure of the Lorient submarine base. 
This new phase of a plan initially conceived by the 
previous majority will come into force in 1994 and 
follows a series of similar measures launched since 1992. 


These new local initiatives—about 100 in all—concern 
all three forces, but principally the Army, whose man- 
power is to be reduced to 225,000 by 1997. Neither 
deputies nor senators were convinced by this plan, since 
it involves disbandments, transfers, reductions, or 
regroupings of units in the constituencies for which they 
were elected; they expressed their anxieties over a new 
“amputation” of military means already affected by the 
latest minibudget. 


In the Army, in particular, the following are disbanded: 
the SOlst Tank Regiment (Rambouillet), the Third 
Marine Artillery Regiment (Verdun), the 6th Mountain 
Light Infantry Battalion (Varces-Allieres-Risset), the 
159th Mountain Infantry Regiment (Briancon), the Sth 
Light Infantry Regiment (Perigueux), the headquarters 
of the 15th Infantry Division (Limoges), and the Berlin 
garrison (the headquarters, the 46th Infantry Regiment, 
and the | Ith Light Infantry Regiment), whose disman- 
tling for 1944 was envisaged in accords signed earlier 
with the allies and the German Government. The | 26th 
Infantry Regiment (Brive) and the 99th Infantry Regi- 
ment (Sathonay) cease to belong to the 15th Infantry 
Division, and the 4th Light Infantry Regiment (Gap) 
ceases to belong to the 27th Mountain Division. The 
44th Signals Regiment returns from Germany and goes 
to Mutzig (Bas-Rhin). There is a change of assignment 
for the Sth Engineers Regiment (Versailles), the 38th 
Signals Regiment (Laval), and the 48th Signals Battalion 
(Bordeaux), which moves to Agen. The signals schools 
are relocated primarily to Rennes and also to Laval, 
following the closure of Montargis. 


“Breaking-Up” Policy 


In the Navy, the Lorient base will be closed in 1995. 
Which means that four Agosta class submarines and two 
patrol boats will go to Brest, and two other submarines 
(Daphne class) and a supply ship will go to Toulon. 


In the Air Force, the Limoges base is restructured, and 
the Nimes base will be disbanded in 1996. The 25th Air 
Engineers Regiment (Compiegne) will go in 1996. On the 
other hand, the Toul-Rosieres base (Meurthe- 
et-Moselle), whose dismantling was announced before, 
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will not be closed, following the intervention of Gerard 
Longuet, chairman of the Lorraine regional council and 
minister for industry, foreign trade, posts, and telecom- 
munications. 


Finally, the health service ts to disband the military 
hospitals at Rennes, Colmar, and Versailles in 1994. 


At the Assembly Defense Commission, of which he is a 
deputy chairman, Jacques Baumel, RPR [Raily for the 
Republic] deputy from Hauts-de-Seine, condemned the 
“haste” of this new plan, when the first reorganization 
measures have not been completed and when the gov- 
ernment has announced a white paper and a military 
planning law for 1994. “All that is announced here is a 
breaking-up policy,” he said, describing this policy as 
being “in conflict” with the position of the present 
majority prior to its coming to power. “Armed Forces 
morale is at its lowest,” he stated. 


Commission chairman Jacques B.iyon, RPR deputy 
from |'Ain, deplored the lack of consultation with depu- 
ties. “All these measures have doubtiess been studied 
very carefully by the minister and the chiefs of staff, but 
very little with elected representatives.” he said. He 
Stated that according to Mr. Leotard the reorganizations 
will yield, when the operations are realized, savings of 
between between 800 million and | billion francs, 
without taking account of the actual cost of the reorga- 
nization. 


The strongest support for Mr. Leotard’s plan came from 
the Socialist Jean-Michel Boucheron, former chairman 
of the Defense Commission and Socialist Party deputy 
from Ille-et-Vilaine, who welcomed a “sound and effec- 
tive plan.” “It is not a mass sacrifice of our Armed 
Forces, it is a necessary rationalization following on 
directly from the previous plan,” he said. Mr. Boucheron 
hoped that the minister would resist “pressure,” 
accusing certain majority deputies of behaving “like 
jumped-up city councillors.” 


Fate of Personnel 


“My conclusion is clear,” Mr. Leotard replied. “The 
operations decided on are necessary, and have been 
determined with sufficient forewarning to respond to the 
legitimate concerns of civilian and military personnel.” 
The minister added, for the benefit of civilian personnel, 
that “redundancies are ruled out, and new placements, 
particularly through retraining, are guaranteed.” He stip- 
ulated that “appropriate economic measures” will be 
drawn up and will mobilize, in addition to European 
subsidies, a fund of 120 million francs, for 1993, from 
the Defense Reorganization Fund (FRED) initiated by 
{former Defense Minister] Mr. Joxe. 


Mr. Leotard pointed out that the prime minister very 
explicitly excluded services coming under the Defense 
Ministry from the ruling on the withdrawal of public 
services in rural zones. For the benefit of his critics, he 
concluded that “through public-spiritedness™ he had not 
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gone back on the decision by his predecessor last year to 
close the air and naval base at Frejus, the city of which 
Mr. Leotard ts mayor. 


Proposals Criticized 
PM0306100293 Paris LE MONDE in French 2 Jun 93 
py 


[Report by Jacques Isnard: “RPR Reproaches Defense 
Minister for Not Respecting Matignon Arbitration™’] 


[Text] As a guest on the Luxembourg Radio and Televi- 
sion-LE MONDE “Grand Jury” program on Monday 31 
May, Bernard Pons repeated the accusations he made 
last week against Francois Leotard regarding the 
announcement of the plan to restructure the armed 
forces. According to the chairman of the RPR [Rally for 
the Republic] National Assembly group, the defense 
minister has “trampled on the arbitration” of the prime 
minister. Mr. Pons added that it is “entirely accurate” to 
say that a disagreement exists between Mr. Balladur and 
Mr. Leotard. This question 1s to be broached during the 
majority's weekly luncheon on Tuesday at the Hotel 
Matignon. A meeting 1s to be devoted to the support 
program for the manpower reductions on 3 June in the 
presence of Mr. Pasqua and Mr. Leotard. 


Francois Leotard has just been through several difficult 
days last week and further squalls await him. The armed 
forces have entered a stormy area at whose center they 
will be until at least next spring, when the new military 
programming law will come into effect with the changes 
it wall entail. 


With a “minibudget” which deprives him of at least 5.5 
billion francs to balance the increased expenditure in 
1993 due to overseas operations and with a new stage in 
his restructuring plan which proves—if proof were 
needed - that the armed forces’ operational needs and 
regional development do not always go well together, 
Mr. Leotard 1s inevitably accumulating “rumbles of 
discontent.” Did he know from the outset that he would 
have no respite when he launched an assault against a 
ministry which 1s greatly coveted by many of his political 
“friends?” 


The military establishment does not appreciate having to 
tighten its belt, especially at a time when, after 45 years 
of a fixed and predictable world environment, uncertain- 
ties of every kind, political, economic, strategic, and 
technological, condemn it to a deep and necessarily 
expensive modernization. The nation’s elected represen- 
tatives who are demanding that the state pursue different 
avenues of outlay and investment cannot claim today to 
be surprised that the priority given to the balancing of 
the books and the revival of public works has almost 
automatically resulted in a reduction in the armed 
forces. The defense industry warns the government that 
for want of orders it is on its way to sharing the fate of the 
French iron and steel industry. 
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For the first time since 1945 France, but also its main 
allies, has been expenencing a profound upheaval in its 
geostrategic “landscape.” On the one hand it realizes 
that Europe's security, although it is a long way from 
being stabilized as it was before ie fall of the Berlin 
Wall, will suffer other as yet ill-defined risks, not to 
mention new threats for which it is not prepared. More- 
over it must—for how long?--come to terms with nega- 
tive economic growth at precisely the moment when its 
army 1s Committed to a more dangerous modernization 
than the one it had to effect when 11 shifted from colonial 
wars to the deterrent. 


That in general outline is the context in which Mr. 
Leotard is maneuvering. Furthermore, because of his 
presidential ambitions, the present defense minister 1s in 
the firing line of the RPR-UDF [Union for French 
Democracy] resolved noi to make him any gifts or allow 
him any mistakes before the next elections. 


France henceforth shares the lot of the Western countries 
which for the sake of making savings must give priority 
to the quality of their defense system over the number of 
personnel in uniform. In general terms comparisons are 
hard to make in this matter since they are often falsified 
by each nation’s unique situation. But a trend does 
emerge between 1990 and 1993. Germany has embarked 
on very subdstantic] reductions to its budget and per- 
sonnel with the additional difficulty of Saving to inte- 
grate what it considered it needed from te former East 
Germany. The United Kingdom has reduced its profes- 
sional army by 13 percent. The United States has turned 
its back on the Reagan era of large increases in military 
expenditure. Russia itself is taking the path of a less 
lavish defense which, because it was living beyond its 
means and wanted to compete with American power, 
plunged the country inio the abyss. Over those same four 
years France reduced is military personnel by a total of 
8 percent and increased iis expenditure by 4.5 percent at 
the franc’s current value, which in reality translates into 
@ decline in the armed forces’ spending power because of 
inflation. 


Compared with its main allies, France, as Mr. Leotard 
was right to stress to the parliamentary commissions, is 
therefore in the position of a country which has reduced 
its defense effort least and which, when it started to 
reduce it did so late and probably too rapidly. However, 
this does not mean that it did it randomly. But it 1s fair 
to point out that, in practice, since the Chirac govern- 
ment in the first period of cohabitation and the Socia!ist 
governments which succeeded it, the constantly 
changing military programming laws—all the more 
numerous because none was carried through and hence 
none was implemented—lefit the defense ministry alone 
faced with its obligations or its conservatism. It has 
abandoned it to the edicts—justified to a greater or lesser 
extent by the situation—and the methods of a budget 
administration with its eyes fixed on its instrument 
panel and alternating between braking and accelerating 
in a sector in which a spirit of continuity should prevail. 
Edouard Balladur has apparently decided to put the train 
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back on track. He has advocated the drafting of a white 
paper on defense for December aimed at establishing a 
general framework over around 10 years, and the pre- 
sentation to parliament of a new military program for 
spring 1994 which will determine the level of spending in 
more practical terms, the choices of equi.»ment and the 
redistribution of forces over 6 years. The 1994 budget, 
the broad outlines of which will be established this 
summer, 1s taking shape. 


It is a euphemism to say that the armed forces and some 
industrialists are expecting a great deal from these two 
documents. Perhaps too much. And there are at least two 
main reasons for this, one of which is strictly domestic 
and the second relates to international considerations 
not under France's control. 


For domestic political reasons first. Whenever it is held, 
the next presidential election is—in a sphere in which the 
head of state, chief of the armed forces makes his 
personal mark—the date which a military program 
established in 1994 cannot avoid. Without talking of a 
fundamental review, a few changes here and there can be 
expected with the arrival of a new president in the 
Elysee. Then there are reasons connected with the inter- 
national context. Who at this stage can draw the con- 
tours of the future world, or even those of the European 
continent with enough probability and accuracy to 
derive a defense system and deduce military capabilities 
from it? It is not a simple exercise. The task is all the 
more difficult because, in a sphere in which arms pro- 
grams and army “formats” stretch over decades, making 
a mistake on long-term options is a major msk and one 
which lasts. 


Leaving aside the United States and Russia, France 1s the 
only medium-ranking country which has so far tned to do 
the impossible by combining an autonomous nuclear capa- 
bility and a diversified conventional panoply. Is this still 
feasible? Given the likelihood of the withdrawal of the 
Americans from Europe, the French are forced to share the 
collective security burden with the other Europeans in a 
period of austerity. It is a real revolution in the minds of 
people steeped in the idea that a country must always be 
solely responsible for its own security. In the name of 
solidarity, they will have to depend on allies, accept cuts, 
and stop believing that it 1s possible to do everything alone 
and that any shared defense inevitably presupposes the 
abandonment of sovereignty. 


Proposed Cuts Viewed 
PM0306075093 Paris LE FIGARO in French 28 May 
Y3 pl 


{Charles Rebois editonal: “Choices” ] 


[Text] The prime minister yesterday installed the com- 
mission which has the job of drawing up the white paper 
on defense. Without awaiting the conclusions of this 
study group, Defense Minister Francois Leotard 
announced the ordering of a third new generation 
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nuciear mussile-launching submarine. These are two 
actions which mark an important stage for the future of 
our armed forces. 


The white paper will reflect the government desire to 
take account of the new geopolitical situation, the launch 
of a nuclear muissile-launching sumbarine confirms 
France's desire to maintain an essential role for nuclear 
weapons in our defense doctrine 


Edouard Balladur has made no secret of the fact that the 
government will have to “make certain choices.” Yes- 
terday major restructuring measures were published. 
They relate mainly to the disbanding of the | Sth infantry 
division, the withdrawal of French units from Berlin, 
and the closure of the Lonent submarine base and the 
Nimes air base. 


Military funds which are already meager are falling as 
governments increasingly lack money and are forced to 
meet urgent social needs. The socialist government 
eroded the defense budget but without worrying about 
the economic and human consequences of these major 
cuts. Edouard Balladur warns: “We could not envisage a 
constant increase in the resources devoted to defense in 
the coming years.” 


The defense minister has given himself a year to rethink 
the changes to the military tool. And in spring 1994, a 
draft programming law for 1995 to 1999 will be sub- 
mitted to parliament. But, without waiting for this to 
happen, cuts in the units have already started and this 
armed forces restructuring plan 1s already raising pro- 
tests. 


It is not easy to reconcile the military requirements, 
which are still a priority, with the requirements of 
regional development. Withdrawing the garrison from a 
city which makes its living from it condemns it to 
economic decline. For the deputies concerned, the polit- 
ical stakes are considerable. 


The same problems apply to the arms industries. They 
will undoubtedly have to adapt. But how can closure or 
change of use be made acceptable to those who will be 
sacrificed in the framework of a redistribution of man- 
ufacturing at a European level” 


We must not deceive ourselves. the government's deci- 
sions will inevitably make sume people unhappy. It 
would be an illusion to aspire to impose savings on the 
army wit’out taking account of the repercussions they 
would have in the social sphere. By emptying the bar- 
racks and reducing the activity of the arsenals, we run the 
risk of increasing the number of urcmployed. 


Provided they are taken into consideration, the interests 
involved can be complementary. First, the army's inter- 
ests which cannot tolerate being devoted to purely 
humanitariai) tasks, as 15 the case in Yugoslavia, for lack 
of manpower and resources, the interests of the arms 
industry and its employees. and finally, the interests of 
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the cities whose prospernty depends on the garrisons with 
which they have established, in some cases, age-old ties. 


Japan Faces “Strong Requests’ at OECD Meeting 
OW 0206155893 Tokyo KYODO in English 1441 GMT 
2 Jun 93 


[Text] Pars, June 27 KYODO—Japan on Wednesday [2 
June] faced strong requests from other industnalized 
countnes to boost domestic demand at a counc'! meeting 
of the Organization for Economic Cooperation and 
Development (OECD), Japanese officials said. 


U.S. Treasury Secretary Lloyd Bentsen told the meeting 
that he appreciated a comprehensive pump-priming 
package adopted by the Japanese Government in April 
as significant but warned that effects of the package may 
dwindle unless Japan provides further economic stim- 
ulus measures next year. Japan's trade surpluses “are 
hurting world growth,” Bentsen said. “That must 
change.” 


Japanese Foreign Minister Kabun Muto countered by 
saying Japan has taken several stimulative measures to 
boost domestic demand. But diplomatic sources believe 
that discussions at the current OECD meeting will focus 
on Japan's large trade surpluses. 


Foreign and trade ministers of 24 industrial nations 
ended the Wednesday morning session of their two-day 
meeting, reconfirming the need to strengthen policy 
cooperation, Japanese officials said. The cooperation 1s 
primanly aimed at expanding each nation’s domestic 
demand to promote global growth and prevent protec- 
tionism to secure free trade arrangements, the officials 
said. 


The ministers gathered in Paris to discuss a wide range of 
topics on economic policy coordination. They will issue 
a joint statement Thursday night to set the stage for the 
July 7 to 9 Tokyo summit of the Group of Seven leading 
industrialized nations. Discussions on the wording of the 
statement probably will continue until the last moment, 
particularly in references to domestic demand aimed at 
Japan, and managed trade pointing to the United States. 
they said. 


Speaking at the meeting, Muto said Japan firmly rejects 
protectionism and believes multilateral free trade is vital 
for world economic growth. He called for an early 
conclusion of the stalled Uruguay Round of global trade 
talks. 


He also said Japan expects OECD member nations to 
renew their efforts to solve individual problems, such as 
slashing fiscal deficits, improving structural drawbacks 
and lowering interest rates. Solving these problems is 
essential to maintaining sustainable economic growth 
and increasing employment worldwide, he said, while 
explaining measures already taken by Japan to boost 
domestic demand. 
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Separaicly. Hajime Funada. director general of Japan's 
Economic Planning Agency. told the council meeting 
there are some signs pointing to economuc recovery in 
Japan. Speaking to reporters the previous day in Japan, 
Funada said Tokyo will -eyect any calls by the OECD 
meeting for further cflorts to stimulate the domestic 
economy. 


At the council meeting. he said recovery 1s likely in the 
second half of fiscal 1993 starting from September, and 
Japan's snowballing current account surplus will start 
shrinking as the economy picks up. He urged countnes 
with current account deficits to increase their savings 
and slash fiscal deficits to correct the structural imbal- 
ance vithin the world economy 


Japan. he added. cannot agree with creating targets for 
imports or trade balances because they run counter to 
market economies. OECD nations should hold discus- 
sions at international forums to find ways for different 
market systems among countrics to coexist so that the 
principle of free trade wii! be upheld and strengthened, 
he said 


Minister Rejects Import largets 
OW 0306134693 Tokvo KYODO in English 1320 GMT 
3 Jun 93 


[Text] Paris. June 3 KYODO—Japanese Trade Minister 
Yoshiro Mon « sterated Thursday [3 Jun] that Tokyo 
will oppose U ». calls to set umport targets for reducing 
Japan's enormous trade surplus. Japanese officials said. 


Mori made clear Japan's position in a meeting with U.S. 
Treasury Secretary Lioyd Bentsen. Mor also met US. 
Trade Representative Mickey Kantor. 


They are in Paris to attend a ministerial meeting of the 
Organization for Economic Cooperation and Develop- 
ment (OECD). which opened its two-day session 
Wednesday 


Bentsen called on Japan to take an initiative commen- 
surate with its economic power to bring the ongoing 
Uruguay Round of world trade talks to a successful 
conclusion, the Japanese officials said. 


Kantor asked Japan to open public works projects wider 
to foreign contractors, they said. 


Morn, minister of mternational trade and industry, 
expressed regret over a US. threat to tale retaliatory 
action against Japan unless procedures for foreign par- 
ticipation in public works are improved 


Cabinet Approves Pasqua Immigration Bill 


LD0206184293 Paris France-Inter Radio Network in 
French 1700 GMT 2 Jun 93 


[Excerpts] The Pasqua project on immigration was 
adopted at a cabinet meeting this afternoon. [passage 
omitted] It 1s an old law dating back to 1945 which thus 
finds itself amended to take account of the migratory 
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pressures faced by the whole of Europe, ind France in 
particular. Tonight therefore sees the launching of a 
whole new immigration policy. Elise Carlin reports: 


{Carlin} First of all, requests for asylum will be filtered 
through the prefects who will be able to prevent someone 
applying for asylum from presenting his case to the 
relevant organization, in other words the French Office 
for the Protection of Refugees and Stateless Persons. The 
rules on family reunion have been revised. Henceforth, 
in order to be joined by spouse and children, a foreigner 
will have had to be lawfully resident in France for two 
years instead of one year as is the case al present, and 
have sufficient resources at his disposal. The prefect will 
only allow a family to be reunited after consulting with 
the mayor, anc’ family reunion will henceforth not be 
allowed for students, and in cases of polygamy for 
co-spouses and their children. 


Social security has been reformed. Henceforth, for- 
eigners whose situation is irregular, even if they are 
working, will no longer have access to health insurance. 
Mothers will henceforth be able to oppose themselves to 
marriages with a foreigner. Foreign spouses of French 
citizens will only receive their papers one year after 
marriage. In the year following the wedding, they will not 
be protected from being escorted to the frontier. This 
will henceforth take place in the following way: The 
foreigner whose situation is not in order will systemati- 
cally be placed in a detention center for 10 days instead 
of the present seven, if he cannot show any identity 
document. 


Finally, deportations. On the one hand, the protection 
enjoyed by foreigners living in France for a long time will 
be revoked if they pose a threat to public order. On the 
other hand, a foreigner who is normally protected, such 
as a father of French children or a spouse of a French 
citizen, will henceforth be liable to deportation if he is 
condemned by a specific order by the court for drug 
trafficking. 


[Announcer] The philosophy behind the Pasqua bill was 
approved by Balladur during the cabinet meeting at the 
Elysee Palace [presidential office]. Government Spokesman 
Nicolas Sarkozy summed up this philosophy: 


[begin Sarkozy recording] This bill was commented upon 
by the prime minister, who said that this bill, presented 
by Charles Pasqua, minister of state, minister of the 
interior, was a significant project which sought to recon- 
cile two considerations. The first consists in ensuring the 
cohesion of society, taking account of the aspirations of 
society, and in particular its desire for greater security. 
Everyone knows that this is a pnority for our fellow 
citizens. The second consideration which lies at the 
source of this bill is to respect the nights of people and to 
respect the nmghts of man The prime minister made it 
clear that he was guided by this effort to reconcile these 
two considerations, and that they had led him to adopt 
this bill, which he claimed as his own. [end recording] 
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[Announcer] Extraordinary as 11 may appear, the social- 
isis seem to approve Pasqua’s policy on immigration. 
The world has been turned upside down. Let us hear the 
former minister of culture, Jack Lang, who spoke to Elise 
Carlin: 


[begin Lang recording] If Mr. Pasqua wishes to continue 
the struggle that we had led against illegal immigration, 
of course in respect of peop/="s nights, then we agree with 
this. It 1s true that our country cannot accept that people 
coming from other countries should cross our frontiers 
illegally. We must imperatively enforce respect for our 
laws, and we cannot accept that people coming from this 
or that continent should come to France illegally. Con- 
sequently, as long as it acts in the framework of respect 
for the law and the constitution, the government will 
always find us by its side in the struggle against illegal 
immigration. [end recording] 


Amnesty Group Criticizes Bill 
AU0306104593 Paris AFP in English 1013 GMT 3 Jun 93 


[Text] Paris, June 3 (AFP}—Amnesty International on 
Thursday [3 June] criticised a new anti-immigration bill 
adopted by the French Government and urged Prime 
Minister Edouard Balladur to amend it before submuit- 
ting it to parliament. 


The French section of the human rights organisation said 
that most aspects of the bill affecting asylum seekers and 
refugees “tended to seriously put in question” the right 
of asylum. 


The bill charges police administrations with filtering 
asylum requests, and, said Amnesty. they were “not 
competent to determine a foreigner’s refugee status, were 
not neutral and did not have the necessary training. 


Amnesty also criticised the bill because it provided no 
mechanism for giving a second chance to a foreigner 
“who would nevertheless be in danger if deported back 
to his country of origin.” 


Meanwhile Communist Party political bureau member 
Andre Lajoime criticised the bill for presenting immigrants 
“as scapegoats who are to blame for the recession.” 


“This is a bad move that can only incite racism and 
xenophobia and play into the hands of the extreme 
right”, Layoime said on radio. 


The bill is the work of Interior Minister Charles Pasqua, 
who says he wants to cut immigration to “zero”. The bill 
limits the possibilities for mixed marriages, for families 
to join their bread- winner, for residence permits as well 
as for political asylum. 
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Pasqua Interviewed on Bill 
PM0206151593 Paris LE MONDE in French 2 Jun 93 
pp 1, 13 


[Interview with Intenor Minister Charles Pasqua by 
Philippe Bernard, Ench Inciyan, and Edwy Plenel; date 
and place of interview not stated; first paragraph is 
introduction] 


[Text] “France has been a country of immigration and 
no longer wants to be,” Charles Pasqua asserts in an 
interview with LE MONDE in which the minister of 
state and minister of the Interior and Terntonal Devel- 
opment comments on the draft immigration law. To be 
submitted to the Council of Ministers on Wednesday 2 
June, this text is aimed at restricting and limiting family 
reunions, enabling the police to filter requests for 
asylum, and facilitating extradition. In defending the 
government's choices Mr. Pasqua announced he had 
“evolved™ since he first entered the Ministry of the 
Interior and argues for a new political synthesis in 
France “consistixe of the values of the mght and of the 
left at the same time.” 


[LE MONDE] Nationality, identity checks, immigra- 
tion: The government's first major draft laws are aimed 
at foreigners. Are you not afraid that you will thus make 
them the scapegoats of our society's ills and fuel fears, 
xenophobia, and even violence? 


[Pasqua] I cannot let you say that. With these texts it 1s 
a question of responding to the French people's main 
concerns: Their identity, their safety, and the the suc- 
cessful integration of those who live on their land on a 
legal basis. As regards identity checks, the police did not 
have the necessary means to prevent breaches of public 
order. The judgment of the Supreme court of Appeal led 
to the cancelling of any proceedings initiated regarding 
an identity check not directly linked to the commission 
of a crime. That was not acceptable. We want it to be 
possible for any person present on our national territory 
to be mad. to prove his identity, be he French or foreign. 


Just as it would not be fitting to single out foreigners nor 
would it be fitting that they should benefit from some 
privilege and that we should not be able to check them 
because they were thought to be foreigners. Would you 
prefer street demonstrations or a massive vote for the far 


right? 


[LE MONDE] Nonetheless in your speeches you have 
repeatedly linked together urban violence, drug dealing, 
and illegal immigration... 


{Pasqua] It ts not because they are foreigners that they 
are criminals, it 1s because, as illegal immigrants, they do 
not have legal resources. Foreigners who have entered 
legally have the right to live in France and to work there 
protected by our laws. But the only way for them to live 
in peace is to fight illegal immigration and its conse- 
quences. That is the wish of foreigners and of the French. 
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[LE MONDE] What would you say to a foreigner resi- 
dent in France who felt that this senes of government 
drafts was an assault on him? 


[Pasqua] Those who have been resident im our country 
for a long tume are well aware they have nothing to fear. 


But there is tension in feelings toward foreigners, con- 
nected with the economic crisis: Some people have a 
tendency to hoid them responsible for the threat to their 
jobs. Before the war you could hear it said of the Spanish 
and the Italians what you can hear today said of the 
Maghrebins. Luckily integration is working. Who would 
think of criticizing the small Moroccan grocer who stays 
open until late into the evening? Even if he wants to 
rem:.in Moroccan that grocer 1s perfectly well integrated 
and *0 one would want to pick a quarrel with him. 


[LE MONDE] Nonetheless, in the name of fighting 
illegal immigration we run the nsk of checking on and 
affecting French people of foreign ongin and foreigners 
who are legally resident, in short of choosing suspects by 
their appearance... 


[Pasqua] That is what you say. If we had wanted specif- 
ically to check foreigners, we would have said so. The 
text on identity checks makes no mention of foreigners. 
Some of the steps we are taking are linked to crime, 
others to the need for border control. Obviously some 
people might think that we live in a world open to every 
influence, where everyone can settle everywhere and do 
what they want. The majority of French people do not 
want to take that path and the government represents 
that majority. Being checked is not in itself an assault 
whatever a small percentage of our intellectuals may 
think. The police are there to defend laws, freedom, and 
justice. Those who have nothing to fear from the police 
should not be afraid of being checked. It 1s up to us to 
make sure these checks are implemented in strict accor- 
dance with the laws and human dignity. 


“Zero Immigration™ 


{LE MONDE] You are the author of the draft immigra- 
tion law which will soon be adopted by the council of 
ministers. Slightly over 100,000 foreigners settle legally 
in France each year by requesting asylum, through 
family reumon, and work permits. Does your aim of 
“curbing” immigration mean that you are secking to 
reduce that figure” 


[Pasqua] The aim we set ourselves, taking into account 
the gravity of the economic situation, 1s to move toward 
zero immigration. “Zero immigration” is of course 
impossible because our economy could need a particular 
category of foreigners in one place or another. But that 
should be the trend. Our duty is to reduce the streams of 
immigration. The only way of resolving the problem cf 
integration is to curb ummigration. The aggravation of 
the situation in Europe and the world means that our 
country cannot continue to be a kind of paradise or oasis 
where other people want to settle. Certainly that they 
should want to come 1s not a crime or an offense but the 
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problem 1s we cannot take them all in. The formula used 
by Michel Rocard. to the effect that France cannot take 
on all the hardship of the world 1s obvious 


[LE MONDE] So the message 1s that immigration 1s 
finished unless the French government decides other- 
wise because of the situation or the needs of the 
economy 


[Pasqua] Yes, with one exception: Asylum seekers. on 
condition that this asylum really corresponds to the rules 
which have been defined. All those who are persecuted in 
their own countnes have the mght to be taken in on our 
termtory: That 1s a French tradition. But for the others. 
the answer 1s no. 


[LE MONDE] The specific feature of France in Europe 
1$ that 1 has always been a country of immigration. of the 
mingling of populations, unhke the countnes of emigra- 
thon which have been our neighbors. Are you not in the 
process of breaking brutally with this tradition which 
made France unique” 


|Pasqua) It may as well be said plainly: France has been 
a country of immigration, 11 no longer wants to be. It no 
longer has the means. That 1s the purport of our policy in 
all its clanty while respecting our mmternationa! commit- 
ments and our constitutional principles. Our draft law 1s 
a republican text enabling the government finally to have 
a real immigration policy, which has never been the case 
before. But unless we are firm this line of opinion can 
only harden and our country wall drift to the far nght. It 
is illusory to think there 1s a left-wing alternative here: 
The halting of immigration 1s a republican consensus. 


[LE MONDE] You are changing not only legislation on 
foreigners but also the laws on marrage and social 
security. Why such an upheaval’ 


[Pasqua] Our text confirms with the policy pursued in 
this country since 1945. All the measures in 1 are aimed 
at making integration casier. Bui it is for the state to 
determine the number and nature of the foreigners who 
can be taken in on our national terntory. Now, the 
present situation 1s unclear: The administration obcys 
memorandums which people have never heard of and 
which are sometimes even designed to circumvent laws 
and decrees. If you are curious enough to read some of 
those promulgated by previous government you will see 
that behind quite open talk they were issuing specific 
instructions, for example Mr. Fabius’ 1985 circular on 
the treatment of asylum seekers. We want to make things 
clear, not only for those with responsbility for applying 
the law but also for those to whom the law applies. This 
desire for openness led us to implement an ambitious 
amount of work to codify the conditions for foreigners’ 
entry and residence in France 


[LE MONDE] The Council of State criticized some of 
the draft law's provisions, in particular regarding family 
reumon. Does its opimion not question the “republican” 
undertaking which you are defending” 
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[Pasqua] Absolutely nc-. The Council of State has not 
had the slightest thing to say to us about a possibic 
contradiction between the teat and the Constitution or 
gencral iegal principles. There have been some formal 
cntscisms and others which touched not on iegal errors 
but on political choices, which 1 1s for the government to 
make. 


{LE MONDE] What were the points touched on by this 
cntscrsm and will vou take 1 into account’ 


[Pasqua] With regard to family reumson there was a 
debate over whether the term of residence necessary for 
a foreigner before bringing over his family should be kept 
at one year or whether should be increased to two 
years, as the government wanted. We prefer to introduce 
a two-year waiting penod. which provides a beticr guar- 
antee of integration. The Council of State also wanted a 
foreign student's wite soining him in France to be able to 
acquire a residence permit and thus the mght to work 


We prefer to give her only a visa. For 11 15 1m our interest 
and above all that of their countnes of ongin that the 
students who make up the future elite of those countnes 
should go back there to take part in their development 
We have also retained the possibility of refusing a 
residence permit in the case of polygamy. The state will 
also be able to refuse legal residence to the spouse of a 
French person if conjugal community ended after a year 
Finally, we want to enable the social security offices to 
check whether a foreigner requesting registration 1s 
indeed Iegally resident 


Job Creation 


{LE MONDE] The economic gulf between North and 
South 1s the prime cause of immigration. Are all these 
measures not im vain in the face of this worldwide 
movement rooted in third world poverty” 


[Pasqua] One can make every possible administrative 
decision and one will never resoive the problem of 
immigration, from the East or the South. except by 
developing the countnes of ongin. We will not manage 
to keep populations where they arca uniess we resolve to 
pul into operation a wide-ranging development policy 
and unless the world’s seven mchest countries devote | 
percent of their gross domestic product to ut. The indus- 
tinalized societies must realize that the maintenance of 
their type of society involves the economic development 
of the poor countnes 


Al present we are increasing the risks) The population 
explosion and the collapse of resources in those countries 
while un our country fertile land is being ossified. There 
18 a danger we will have to pay for this one day 


[LE MONDE] Insecurity immigration: The police will 
be in the front line, Will .he reduction of manpower in 
public service affect the police” How do you want to 
reorganize the police in order to increase thei presence 
on the beat” 
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| Pasqua] There will be no reduction in police jobs but, on 
the contrary, an increase in jobs. Right now I have 
announced the creation of auxiliary police posts. But we 
must go even further by redeploying manpower in 
regions with a high crime rate. Their distnbution should 
no longer be based on the number of inhabitants but on 
real security needs. That 1s why I am studying a reform of 
national police cover of the terntory and, on a deeper 
level, of 1s Organization and operation. You will know 
more about this reorganization during June. 


[LE MONDE] Will you tackle the problem of the 
amount of ume spent in effective work by policemen in 
uniform, estrmated at an average of 180 days a year in 
Paris, and which in the provinces comes up against the 
so-called fifth shift system”? 


[Pasqua] To ask the question ts to answer it... 


{LE MONDE] What has happened to your “national 
guard” project which advocated assigning 250,000 
draftees to safeguard urban areas’ 


[Pasqua] We are in the middle of considering the matter. 
One can very well wmagine that all the auxiliary 
policemen who have done their military service in the 
police would subsequently comprise a reserve force, as is 
the case in the gendarmerie. At present about 3,000 
auxilary polhcemen are assigned to the police services 
and in the near future the figure could increase to as 
much as 6,000 


It would then be possible to have at our disposal a 
reserve force of 10,000 young men with training and 
expernence in the national police, who could be recalled 
if necessary. We still have to think up an original 
French-style system by inventing a name which would 
not be reminiscent of the American “national guard...” 


Ethics Handbook 


[LE MONDE] Regarding the “mustakes” made in the 
first days of your return to the Interior Ministry, you 
asseried that the police should respect human mghts. 
Since then vou have decided to bestow an ethics hand- 
book on cach policeman. But at the same time you have 
abolished the higher council charged with ensuring open- 
ness with regard to police matters which for the first time 
established outside control over police misconduct. Is 
that not contradictory” 


{| Pasqua] The ethics handbook will soon be distributed to 
all policemen, who wall have to carry it with them. It isa 
question of making them more sensitive to the need to 
respect human rights and to remind them of the article of 
the 1789 declaration on the first page of the handbook: 
“The guarantee of human and civic rights requires a 
public forces established for the benefit of all and not for 
the particular use of those to whom 11 is entrusted.” If 1 
abolished the higher council established by our socialist 
predecessors a few days before we took office, it is 
because it was not viable 
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For instance it tried to iake charge of the Pans 18th 
arrondissement affairs, over which there was already a 
legal police inquiry and an internal inquiry by the 
national police general inspectorate. | am nonetheless 
considering the creation of another system of control. 


{LE MONDE] Your conversation has more nuances than 
it did during your first period as a minister, between 
1986 and 1988. Your entourage. sometimes recruited 
from the left wing, has also changed. Have you changed. 
or is this choice based on expediency” 


[Pasquz! When | came to this ministry in 1986 | was 
obliged to choose a particular approach. By force of 
circumstances: the murder attempts, terrorism, hostage- 
taking... Thank God today the situation 1s different. And 
why should I not have changed” Of course | have 
evolved! First, when one has been a minister one already 
one draws the lessons of experience, one takes stock, on 
reevaluates. Since then I have also had experience as 
president of the Hauts-de-Seine county council: I was 
directly faced with land probiems aid social phenomena 
and inevitably I do not have quite the same outlook 


{LE MONDE] What do you think of the opinion you 
voiced 2 May 1988 in an interview with “Valeurs 
actuelles” [presumably radio or tv program]: “Essen- 
tially the National Front claims to have the same con- 
cerns, the same values as the majority.” Would you say 
the same today’ 


[Pasqua] One should never take a sentence out of con- 
text. Immediately afterward I listed a ceriain number of 
these values which seemed to me should be values in 
common for all French people and which | regretted the 
left had abandoned. In this country there used to be a left 
wing which claimed to be patriotic and jacobin. We 
ourselves have allowed others to exploit ideas and values 
which we embody. That was a gross mistake. France is 
made up of the values of the mght and the values of the 
left at the same time. 


“I Feel Like General de Gaulle” 


[LE MONDE] You recently put this idea another way by 
saying: “I am neither of the right nor the left. | am 
Gaullist.”” What does that mean exactly” 


[Pasqua] That means that at my own modest level I feel 
exactly like general de Gaulle. It 1s not France which 1s 
sliced in half, it 1s every French person. In cach French 
person there is a man of the night and a man of the left. 
Al particular moments we favor some values rather than 
others. Each of us 1s at the same time jacobin and a 
decentralizer, an anarchist and 4 supporter of order, and 
so forth. For example, | am Catholic and | go to mass but 
l am profoundly secular and I have recently made certain 
bishops aware of the fact... | was brought up in a 
tradition which was at the same time thai of the Jules 
Ferry school and that of the catholic church 


1 am above all a patnot. For me France 1s not a country 
like any other but an extraordinary. cxceptional country 
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to which I am proud to belong. But at the same time I feel 
entirely in solidarity with other peoples. When | show 
interest in Africa or the Eastern countries it is because I 
feel we are all in solidarity and all men have the same 
worth. 


It is not because one says one belongs to thie left that one 
is more generous than other people. I am a man of order 
but that does not prevent me from being angered by the 
social rift which divides our country. When I see more 
and more French people condemned to live like tramps, 
I am in revolt. 


{LE MONDE] Is this talk not an expression of a political 
plan with a view to the presidential election, a kind of 
“republican synthesis” recruiting from the right and left 
of which you would be the standard-bearer? 


{Pasqua] Naturally , when one has reached a certain level 
one wants to see one’s ideas succeeding. And at the 
moment the question is whether one would not ulti- 
mately be the best person to defend these ideas. My reply 
is yes, obviously. But the best at what level? That is 
another problem. 


Jacques Chirac is still our candidate. But that does not 
stop me from demanding my own part. If this govern- 
ment has decided to embark on a wide-ranging town and 
country planning policy it is largely to my credit. I want 
to reverse the current process of degeneration, to 
advance toward a fairer France and to struggle to do this 


against vested interests, privilege, and injustice. It is 
essentially a revolutionary project. 
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We will see how far I can take it but I will take it as far 
as possible. This country needs a project, today everyone 
lives for himself, selfishly, and people do not have a very 
good idea what tomorrow will be like. They are enduring 
when they should be taking their destiny into their own 
hands. It is what in Gaullist terms is called participation. 
I promise you I shall unleash a gigantic upheaval in the 
country... 


Government Delays Several Jobs Measures 
AU0206171993 Paris AFP in English 1710 GMT 2 Jun 93 


[Text] Paris, June 2 (AFP)—French Government 
spokesman Nicolas Sarkozy announced Wednesday [2 
June] that several measures to promote employment that 
were slated for adoption by the government the same day 
would not be submitted until fall. 


In particular, he told correspondents that the measure 
aimed at partly offsetting lower salaries if the latter are 
agreed to by employees to ward off layoffs would not be 
submitted to parliament “‘until September’’, in connec- 
tion with a five-year program concerning employment. 


The French unemployment rate is now pushing 11 
percent, and is certain to go higher in the next few 
month's in the light of the depressed state of the French 
econovny. High and rising joblessness was a major reason 
for the crushing defeat of the Socialist government in last 
March’s legislative elections. 
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Government Urges UN Protection for Aid 
Convoys in Bosnia 

LD0206 162093 Rome RAI Televideo Teletext in Italian 
1603 GMT 2 Jun 93 


[Text] The Italian Government has asked the UN Secu- 
rity Council to adopt “measures of military protection 
for civilian humanitarian aid convoys in the former 
Yugoslavia.” Workers for the volunteer organizations 
working in Bosnia have, for their part, asked for “greater 
protection and collaborations from the institutions.” 
Leaders of the Italian Solidarity Consortium have asked 
Prime Minister Carlo Azeglio Ciampi to call a meeting of 
interested parties and organizations. 


Serbs Attack Fishing Boat; Ministry Issues 
Protest 


LD0206185093 Rome RAI Uno Television Network in 
Italian 1800 GMT 2 Jun 93 


[Text] A patrol boat of the Serbia-Montenegro navy fired 
on an Ita!ian fishing boat this morning at the limit of 
international waters with Apulia. One of the two fish- 
ermen injured, Antonio Gigante, 56, died in a Bari 
hospital where he was taken by an Italian helicopter. The 
boat and the rest of the crew are being held in a port in 
Montenegro. 


Defense Minister Fabio Fabbri has ordered a stepping up 
of patrols of territorial waters to avoid any incident of 
this type happening, and a short while ago, the Yugoslav 
charge d'affaires was called to the Foreign Ministry and 
handed an Italian note of protest about this serious 
incident. 


Montenegro Frees Trawler, Crew 
AU0306 103493 Paris AFP in English 0947 GMT 3 Jun 93 


[Text] Rome, June 3 (AFP)}—Authorities in Montenegro 
freed an Italian trawler and three crew members held 
after Montenegrin coast guard forces fired on the vessel, 
killing one fisherman and wounding another, the Italian 
Foreign Ministry said Thursday [2 June] . 


The trawler, the Antonio e Sipontina, was held in Mon- 
tenegro’s Adriatic port of Bar since the incident 
Wednesday, which also left one fisherman slightly 
injured and prompted Italy to lodge official complaint 
with both Serbia and Montenegro, which together form 
the rump Yugosiav state. 


Rome denounced the “extremely serious incident”, 
charging that a “Serbo-Montenegrin military unit” was 
involved and demanding the immediate release of the 
boat and its crew. 


According to Rome, a military unit of the Montenegrin 
coast guard shot at the trawler with machine-gun fire, 
without warning, while it was in international waters. 
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The injured fisherman, Crascenzo Minervino, said the 
Montenegrin coastguards had charged that the men were 
fishing in Yugoslavia's territorial waters, according to 
Italian military sources. 


Some of the crew were picked up by a passing Spanish 
vessel, and transported by an Italian naval helicopter to 
Bari. The more seriously wounded man, named as 
Antonio Gigante, was operated on but died in hospital, 
the military sources said. 


April Export Boom Attributed to Lira Devaluation 


PM0206112693 Rome LA REPUBBLICA in Italian 
30-31 May 93 p 46 


[Unattributed report: “Exports Surge: 45 Percent Up 
With Non-EEC Countries”] 


[Text] Rome—The positive effect on exports of the deval- 
uation of the lira is still being felt: In April, Italian sales in 
non-EEC countries showed a real boom, achieving a 44.9 
percent increase over the same month in 1992. Ou’ trade 
balance with non-Community countnes in Apn: closed 
1,744 billion lire [L] in the black, as against L503 billion in 
the red for the same month last year. In April, according to 
figures published by the Central Statistics Institute, imports 
from non-EEC countries totaled L9,290 billion (14.5 per- 
cent up), while exports reached L1 1,034 billion. For the first 
four months of the year, our trade balance showed a L1,243 
billion surplus, as against the L3,807 billion deficit it 
showed for the same period last year. So the reversal of the 
trend shown in 1993 [as published] appears even more 
pronounced, a reversal in which the energy sector provides 
the exception. 


In detail, imports from Eastern countries rose by 52 percent, 
as against a 40 percent increase in exports. There was a 
boom in exports to the United States (30 percent increase), 
leading to a surplus balance of L1,386 billion, while the 
balance with Japan was L209 billion in the red. 


“Devaluation of the lira has allowed a remarkable 
recovery, thanks also to the policy pursued by exporting 
firms of keeping prices down,” Foreign Trade Minister 
Paolo Baratta said, adding: “It 1s necessary that busi- 
nesses use the relief provided by devaluation to intensify 
the improvement of plant, product, and organization, so 
as to increase their competitiveness.” 


EC Committee Approves Nation's Minibudget 


PM0206153893 Rome LA REPUBBLICA in Italian 
2 Jun 93 p 39 


[Gennaro Schettino report: “Budget Approved: EEC 
Gives Green Light”] 


[Excerpt] Rome—The EEC has approved the Ciampi gov- 
ernment’s spring minibudget. The green light was given 
yesterday by the Monetary Committee mecting in Brussels. 
Yesterday's approval paves the way, in practice, for the 
second installment of the Community loan which has to be 
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completed before the end of July. Of course, it is not the 
definitive green light, but clearly, if the minibudget had 
been rejected, Italy would have been in danger of seeing the 
second installment of the loan canceled, with serious reper- 
cussions on the country’s credibility. 


The intervention planned by the Italian executive, how- 
ever, represents “the minimum the European Commis- 
sion feels is necessary,” in the words of Treasury 
Director General Mario Draghi, to meet the commit- 
ments made to the EEC when the 8 billion ECU [Euro- 
pean Currency Unit] loan was set up. 


Precisely because it is the “minimum necessary,” the 
Ciampi government intends to submit the 1994 finance 
bill before the end of July. So the finance bill will be a 
decisive testing ground. [passage omitted] 


Ciampi Says Government Not Intimidated by 
Terror Acts 


LD0206191793 Rome RAI Uno Television Network in 
Italian 1800 GMT 2 Jun 93 


[Text] The government and the country will not allow 
themselves to be intimidated by the criminal designs 
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which hide behind attacks as that attempted in Rome 
{reference to failed car-bomb attack this morning}. This 
is what Prime Minister Carlo Azeglio Ciampi said. 


[Begin Ciampi recording] The news of the new criminal 
attempt in the center of Rome arrived while the govern- 
ment was working with the trade unions and Confindus- 
tria [employers’ organization] on the complex negotia- 
tions On economic policy. We continued to work with the 
renewed knowledge of the importance and necessity of 
this agreement for the equilibrium of our socioeconomic 
system. With the same spirit, the government, together 
with parliament, will continue carrying out its program 
in the institutional and financial fields. Neither the 
government nor the country will let themselves be intum- 
idated by the criminal designs behind these threatening 
acts. Neither the government nor the country will give in 
to this provocation while the forces of order are working, 
with success, against it and in its investigation. The work 
of the government will, therefore, continue with calm 
determination to reach the ovjectives of political renewal 
and the reworking of civic morality which the country 
has set itself. [end recording] 
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CiU’s Roca Interviewed on Post-Election Role 


PM0306083093 Madrid ABC in Spanish 23 May 93 
pp 17-19 


{Interview with Democratic Convergence of Catalonia 
Secretary General Miquel Roca by Isabel San Sebastian; 
place, date not given] 


[Excerpt] [introductory passage omitted] [San Sebastian] 
When you launched your “reformist operation” in the 
mid-eighties, you stated—and I quote your exact 
words—that you were doing so in order to “offer an 
alternative to socialism.” Are you prepared now to help 
keep it in power? 


[Roca] No. Our aim is never to help anybody stay in 
power. A political blueprint seeks not to help or to oust 
somebody else but to define itself as such. And that is 
what we are doing, better than anybody, | must say, 
because we are making the only program effort of this 
election campaign. Therefore we have no desire for 
anybody to stay in or attain power. We ourselves wish to 
be the decisive force to carry out our political blueprint. 


{San Sebastian] In any event, your program will be 
negotiable... Or is it “all or nothing?” 


[Roca] It is “all or nothing.” The minor details may be 
open to discussion, but the main ideas are a package 
which must be taken or left. We do not wish to betray our 
voters, and if we must take joint responsibility for 
government activity, it 1s in order to carry out our 


program. 


[San Sebastian] Do you agree with Felipe Gonzalez that 
the party which wins most votes should govern? 


[Roca] We cannot disregard the constitutional arrange- 
ments, and it is not Gonzalez but his majesty the king 
who must make the appropriate proposal. 


{San Sebastian] So, in your opinion, Ci) [Convergence 
and Union] will ultimately govern Spain... 


[Roca] Not govern, but we will have a considerable 
decisionmaking ability—fortunately for Spain. Or have 
the others shown themselves to be deserving? Do we 
have some defect or infectious virus which we must not 
pass on to the Spanish community? Has Catalonia no 
right to take part in state politics? | believe that, on the 
contrary, this role should be made casier for us, because 
this is more unifying than anything else. 


{San Sebastian] Which would you prefer to be, Mr. 
Roca—foreign minister or minister of the economy? 


[Roca] The day our coalition accepts responsibilities in 
government activity, it cannot do so from a token 
position; it wishes to do so from a position of effective- 
ness, and therefore from a position in which the political 
activity conducted results in something that the whole of 
Spanish society will note favorably. 


{San Sebastian] Namely, the Economy Ministry ... 


SPAIN 27 


(And Roca sat down and said, as if to make his wishes 
clear without giving me the headline I crave: “You write: 
Roca makes a gesture indicating that this is a correct 
interpretation.”’) 


[San Sebastian] Does it not seem to you that by not 
making it clear which of the two main forces CiU finds 
more points of agreement with, you are not only 
depriving the voters of a highly important fact for 
formulating an opinion but also providing arguments for 
those who believe that the Catalonians will simply sup- 
port whoever offers Catalonia most? 


[Roca] That second point is at variance with a whole 
lengthy tradition of our political activity: We have 
supported many state actions purely and simply from the 
viewpoint of the general interest, and if I advocate better 
treatment for pensioners, | advocate it for those of Lugo, 
those of Almeria, and those of Catalonia. There is no 
answer to the first question: There is not a single com- 
mentator who dare assert who will win this election, but 
we are asked to. 


[Isabel San Sebastian] I will put it to you another way. 
Which program do you find more convincing? That of 
the PSOE [Spanish Socialist Workers Party} or that of 
the People’s Party? 


{Roca} I have neither seen nor am acquainted with the 
People’s Party program, and the Socialist program 1s the 
antithesis of ours, because it is a program which advo- 
cates the continuation of a failed blueprint. 


{San Sebastian] But the People’s Party has presented its 
program, and in the economic sphere it greatly resembles 
yours. 


[Roca] If that is so, there may be points of agreement 
there, but we will have to see. Rodrigo Rato does not 
support the fiscal regulation which I propose, but Abel 
Matutes does. Whom do I heed? | would be delighted to 
conduct a television debate with Felipe Gonzalez and 
Jose Maria Aznar, and negotiate publicly so that the 
whole country can see where the points of agreement and 
the disagreements lie, but they reject this. 


[San Sebastian] Starting from 7 June, when possible 
support is being discussed, will the differences which 
caused your departure from the secretaryship general a 
few months ago recur within the Ci coalition? 


[Roca] Since the differences were in no way caused by these 
issues, there is no danger of any difference now. There is no 
disagreement between [Catalonian premier] Pujol and 
myself on either the assessment of what we must do or what 
we will do, nor is there disagreement with [Democratic 
Union of Catalonia leader] Mr. Duran Licida. We will act 
with one accord. We have never conducted a campaign with 
such total affinity of views in Ci. 


{San Sebastian] So there is no truth in the commentaries 
attributing to you a stance more inclined to reaching 
agreement with the PSOE than your partners? 
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[Roca] None, indeed. The Socialist blueprint is a failed 
blueprint, we are entering a new stage in Spanish polit- 
ical life, and a new atmosphere and a new way of doing 
things must now be defined. 


[San Sebastian] Who is more in charge in CiU—Pujol or 
yourself? 


[Roca] Pujol. 


[San Sebastian] How do you reply to those who assert 
that the other 15 autonomous commup ties will pay for 
the Basques’ and Catalonians’ support for the Madrid 
government? 


{Roca} That it is nonsense; mght now, what they have 
paid for is the Socialist policy. 


[San Sebastian] Some survivors of the UCD [Union of 
the Democratic Center] government recall the Catalo- 
nians’ support with real horror... 


[Roca] I am sure they dare not name names. Those who 
say this have a real nerve, because we fully supported the 
UCD in return for nothing, while they irresponsibly 
squandered the UCD's reputation in the Congress lob- 
bies, squabbling among themselves, clashing, dis- 
agreeing, maneuvering, slandering each other, and con- 
spiring. 


[San Sebastian} Is it not true that there were telephone 
calls on voting days to demand very specific things in 
return for your votes? 


[Roca] It is not just a lie; nobody can say it. Phone 
Adolfo Suarez, who is the one who knows. 


[San Sebastian] Do you believe that Spain and its bat- 
tered economy can withstand a weak government, sub- 
ject to pressures? 


{Roca} No. 


[San Sebastian] In other words, can we bear a minority 
government, subject to ad hoc support for each issue? 


[Roca] No. I believe that it would be very good to have 
a government which has a large majority behind it, 
which means that we are entering a period of coalitions. 


[San Sebastian} And how is stable and constant support 
throughout the legislative term to be negotiated with 
Civ? 


[Roca] It will not be necessary to negotiate. Our choice 
has already been made, and we have already said that we 
will support the stability of government activity; as far as 
we are concerned, Spain will have a government as soon 
as possible. If it is also desired that we take part in it, we 
must naturally reach agreement on the terms on which 
we will do so, but that is irrespective of action in support 
of a stability which will not further damage Spain's 
economy and will maintain its international standing. 
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[San Sebastian] Do you see yourself in a cabinet with the 
Basques? 


[Roca] If the Basques so wish, we will have no objection 
to sharing actions of responsibility with them, but what 
becomes of the United Left? The United Left has a very 
important role to play, and, depending on the number of 
seats which it wins, parliament’s makeup could vary 
considerably. 


{San Sebastian] Almost all the analysts and the protago- 
nists themselves have virtually ruled out a PSOE/United 
Left pact... 


[Roca] In the case of analysts, their wishes frequently 
replace reason. Do you believe that the Socialists will 
forgo governing because they do not want the United 
Left's support? I don't. With what agreement they will 
clarify this situation is another matter, but I am con- 
vinced that they will not forgo governing, despite every- 
thing that Felipe Gonzalez has said and everything else. 


{San Sebastian] And do you see Felipe Gonzalez as 
prime minister in that event? 


[Roca] I do not know, but in any event I am certain that 
the PSOE will not forgo continuing to govern just 
because it does not accept the United Left's support. 


[San Sebastian] Is [Minister of the Economy and 
Finance] Solchaga an insurmountable obstacle to a 
PSOE-CiU pact? 


[Roca] No longer. Right now, I do not believe anybody 
would venture to advocate Solchaga’s staying on. 


[San Sebastian] If he stays on, would he be an obstacle? 


[Roca] When an intelligent person with personal quali- 
ties like Solchaga has become identified with an eco- 
nomic policy in such a way, and that economic policy 
has failed as it has done... I can understand his not 
wishing to resign now, but, after the election, whatever 
government comes about cannot be formed with Sol- 
chaga or his policy, and that is what Solchaga himself 
believes. [passage omitted] 


— With CiU’s Roca on Economic Activities 
ax 


93ES0678A Madrid ACTUALIDAD ECONOMICA in 
Spanish 24 May 93 pp 56-58 


[Interview with Miquel Roca, CiU (Convergence and 
Union) candidate for the prime ministership, by Maria 
Asenjo; place and date not given: “Roca Wants To 
Eliminate ‘Pernicious’ Economic Activity Tax"’— 
introductory paragraph in boldface as published] 


[Text] Miquel Roca y Junyent may be one of the most 
“wanted” men in the country after 6 June. He is open to 
offers, but whoever courts his support will have to agree to 
everything he asks for in this interview. Among other 
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things, elimination of the pernicious Economic Activities 
Tax [LAE], the scourge of hundreds of thousands of small 
businessmen. 


[Asenjo] Several months ago, thousands of taxpayers 
rallied to support tax regulanzation. You want some- 
thing different. Why? 


[Roca] Let's say it is a tool that requires further study. 
There's 3 billion pesetas in unreported money to be 
found. With regularization, perhaps | or at most 2 
billion would turn up. To make this process defensible, 
we would have to earmark the money for job creation. 


{Asenjo] CiU is demanding that Catalonia be allowed to 
administer 15 percent of income tax collections, even 
Saying this is only an intermediate step, until 1997. How 
much more do you want? 


[Roca] I don’t know, it will depend on many things. But 
we need to de-emotionalize the issue. After all, in Ger- 
many they have just agreed to a 50-percent transfer. 


[Asenjo] Are you proposing transfers of additional tax 
revenues” 


[Roca] No. The issue is to transfer a portion of collec- 
tions. and the most sensible vehicle seems to be the 
personal income tax. Although there is a msk, since one 
can predict they will increase indirect taxes more than 
direct levies. 


[Asenjo] How would you want to change the personal 
income tax? 


[Roca] Compress tax brackets to the 18 to 50-percent 
range. Revise taxes down, depending on the economic 
situation. Increase from 10 up to 30 percent the deduc- 
tion for double taxation. In addition, give pension plans 
more favorable treatment. 


{[Asenjo] And what about the IAE? 
[Roca] Totally eliminate it. It is pernicious. 
[Asenjo]} In that case, would you reform local taxation? 


[Roca] Yes. On the one hand, municipal governments 
ought to get a larger share of the state's direct revenue, 
and on the other hand they need to be relieved of the 
burden of underwriting certain public services such as 
public transport. 


{[Asenjo] Would you reform the corporate tax? 


[Roca] Yes. By reducing the rate imposed from 35 to 20 
percent of reinvested profits, increasing deductions, 
doing away with the 25-percent ceiling, standardizing 
accounting procedures, and publishing a definitive 
depreciation table. 


{Asenjo] What do you think about the People’s Party 
[PP] proposal to enact taxpayer legislation? 
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[Roca] I'll answer you in Italian: parole, parole, parole 
[words, words, words]. Tax policy consists of rates and 
bases, nothing more. 


[Asenjo] How do you plan to combat tax fraud? 


[Roca] By going after the people who aren't paying. Right 
now we are seeing increased scrutiny of those who do pay 
taxes; it’s easy to do. The problem 1s, the tax burden 1s so 
great that chicanery is not socially stigmatized. 


[Asenjo] Would you modify the Tax Agency? 


[Roca] Yes. We would like to see the autonomous 
communities participate in its work. 


[Asenjo] What steps would you take to create jobs? 


[Roca] A shock plan of two or three years’ duration, with 
two basic features: a subsidy of 500,000 pesetas for the 
creation of each new job, and a three-year exemption 
from direct and business taxes for enterprises that start 
up in the next two years. 


[Asenjo] How would you reform the labor market? What 
types of contracts would you introduce? 


[Roca] In the first place, we intend to introduce appren- 
ticeship contracts; second, promote and improve the 
handling of training and internship contracts; third, 
undertake a fresh study of employment contract modal- 
ities. In that regard, the Socialist proposal to eliminate 
employment contracts is barbarous. 


[Asenjo] Do you think procedures for certain types of 
dismissals need to be made more flexible? 


[Roca] We must do something about the present situa- 
tion. It doesn't make sense to force a company to show 
losses before allowing it to reduce its payroll. Moreover, 
when the regulations on severance pay were established, 
no one could imagine the present situation, where 90 
percent of the unemployed are covered by unemploy- 
ment insurance. 


[Asenjo] How much will you reduce Social Security 
withholdings? 


[Roca] By 2 [percentage] points. We would reduce waste 
by good management. 


[Asenjo] Is there a need to reform the INEM [National 
Employment Institute]? 


[Roca] Yes. First, by decentralizing it—-in other words, 
transferring it to the autonomous communities, since 
unemployment in Catalonia has no relation to unem- 
ployment in Extremadura. Second, by involving trade 
unions and enterprises in its management. 


[Asenjo}] Do you plan to get private enterprise involved 
in management of health care? 


[Roca] We support a mixed system, in which we would 
maintain public health care but allow citizens if they 
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wish to choose private sector providers. Currently, con- 
tracted services account for a large portion of the costs of 
health care. So why not let the citizen himself contract 
for them? 


[Asenjo] Do you advocate introducing similar manage- 
ment systems in other public services? 


[Roca] We don't want to shut the door on anything, but 
there is no need to be melodramatic. The problem is, the 
State is an enormous monster and we must do something 
to downsize it. We are willing to consider anything. 


[Asenjo] You have talked about taking a fresh look at the 
right to stnke in certain small and medium-size busi- 
nesses? 


[Roca] Yes, depending on the characteristics of those 
enterprises. I think we can come to an agreement with 
the trade unions on this. 


[Asenjo] How would you reduce public spending by 
350,000 million during the life of the first legislature, as 
you Say you want to do? 


[Roca] First, by freezing state employment rolls for the 
next year or two, except in health and education; second, 
by government-wide spending reductions of 5 to 10 
percent. This alone amounts to more than 400,000 
million pesetas per year. 


[Asenjo] Would you reduce the size of the bureaucracy? 


[Roca] Yes, in every ministry. Nothing will be exempt. 
For example, the bloated size of the Ministry of Culture, 
now that its responsibilities have been transferred to the 
autonomous communities, 1s an absurd luxury. Also, a 
great deal of money is spent on occupational leisure 
activities. Another example is Social Affairs: In reality, 
Matilde Fernandez administers only the 0.5 percent of 
taxes paid by people that don't want them going to the 
church. 


[Asenjo] How much would you lower interest rates” 


[Roca] By 3 points, over the life of the legislature. But 
gradually. The mortgage credit war we are now secing 
will not solve anything. 


{Asenjo] What criteria would you use for privatizing 
public enterprises? 


[Roca] It should be done in small doses, and enterprises 
should be sold under the most advantageous conditions, 
in orderly fashion, to avoid josing money. However, we 
must take into account the fact there are enterprises like 
Hunosa that nobody wants. 


[Asenjo] Which enterprises do you have in mind for 
privatization? 


[Roca] We have a pnoritized list, but I'm not going to 
make it public, because | don't want to trigger a wave of 
speculation. 
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[Asenjo} Do you favor continuing with the privatization 
of Argentaria y Repsol? 


[Roca] Definitely, yes. 


[Asenjo] Does ENDESA [National Electric Power Com- 
pany, Inc.] also figure in your privatization plans? 


[Roca] Obviously. 
{[Asenjo] The Teneo enterprises? 


[Roca] Well, Teneo is only a useful short-term vehicle, 
but little by little its enterprises must be privatized. 


[Asenjo] Do you think there are any reasons why the 
State ought to be producing and distributing electricity” 


[Roca] I must make this clear. | support a new law 
realigning the electricity sector, with more emphasis on 
the private sector. But the problem of the high cost of 
electric energy is that we are paying for the 800,000 
million cost of the absurd decision to do away with 
nuclear power plants. 


{Asenjo] What solution do you propose? 


[Roca] Let's quit fooling ourselves. The option of natural 
gas from Algeria is not necessarily safe, owing to the 
enormous risk posed by the fundamentalists. 


[Asenjo] Do you think we need to build new power 
plants’ 


[Roca] First we would need to quantify Spain's energy 
needs. 


{[Asenjo] Does Iberia also figure in your privatization 
plans” 


[Roca] The idea doesn't scandalize me. The days when 
Spain's prestige depended on Iberia are behind us. 
Perhaps it would care to explain why its fares are the 
highest in Europe? 


[Asenjo] What solutions would you propose to get 
RENFE [Spanish National Railroads] out of the red” 


[Roca] Privatization is not out of the question. The 
problem is, we must find ways to collaborate with the 
private sector, both in building infrastructure and in 
management. For example, to build the AVE [high-speed 
train] between Barcelona and La Junquera requires 
private foreign financing, but we cannot do it. 


[Asenjo] What's your opinion of the Master Plan for 
Infrastructure? 


{Roca} I don't think it's a plan, since it was brought out 
a month before the elections and was supposed to be put 
into effect a month after. We want to maintain a level 
equal to 5 percent of GDP, without closing the door to 
private investment. 


[Asenjo] What are your priorities in terms of infrastructure” 
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[Roca] Transport, highways, and telecommun:cations. 
{[Asenjo] Would you continue developing the AVE? 


[Roca] Yes. The top pnority would be linking Madrid 
with Barcelona and La Junquera, along with construc- 
tion of a link between the Catalonian capital and Valen- 
cia. As for a link between Madrid and Irun, I don't have 
any problem with that. 


[Asenjo] How will you proceed with further liberaliza- 
tion of the telephone market? 


[Roca] Commercial telephone service will be totally liberal- 
ized over the coming years. It's mandatory in the EC. 


[Asenjo] Do you personally favor granting more licenses 
for private television stations? 


[Roca] No, we have enough. I think we need to establish 
standards. 


[Asenjo] How would you modify the urban rental 
housing law? 


[Roca] That's a ternbly hard question, because it's 
difficult to strike a balance, though not impossible. We 
would look for a transitional solution, with the state 
compensating those hurt most. 


[Asenjo] Would you approve in its present form the 
autonomy legislation for the Bank of Spain ” 


[Roca] With some changes. We must federalize the bank, 
as has been done in Germany, in other words augment 
the participation of the autonomous communities. Also 
we should reinforce its autonomy, though parliament 
needs to have a voice in its management. 


{[Asenjo] Why didn't you propose creation of a Catalo- 
nian central bank in your electoral program? 


[Roca] Well, we will take that up in the regional elec- 
tions. There's no need to be dramatic about it: The 
Basques are already proposing the same thing. 


[Asenjo] Do you think the National Stock Market Com- 
mission needs to be revamped substantially? 


[Roca] No. 


[Asenjo] Why do you think the autonomous communi- 
ties need to participate in electing the magistrates the 
Senate names to the Constitutional Tribunal? 


[Roca] Because we think it would be good for people from 
all parts of Spain to participate—not from an ideological 
standpoint but from geographic considerations. 


{[Asenjo] Why are you asking for the creation of general 
judicial councils on a regional basis? 
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[Roca] This is what the magistrates themselves are 
asking; it is the only means the judiciary has of getting in 
touch with the citizenry. 

[Asenjo] Why are you planning to modify the Senate? 


[Roca] To convert it into an authentic chamber of 
territorial representation, because it is not one at 
present. The Constitution limits how far we can go in 
this direction. If we can come to an agreement, we would 
amend the Constitution. 


[Asenjo] How should the political party finance law be 
changed? 


[Roca] Contributions should be made tax deductible. In 
this area we ought to follow the Anglo-Saxon lead; 1t 
would do much to revitalize political life. 


[Asenjo] Should state subsidies to political parties be 
increased? 


[Roca] Yes, despite their unpopularity. But I think too 
that we could be much more exacting in controlling the 
use of these funds. 


[Asenjo] In that regard, do you think the Accounts 
Tribunal ought to be doing more than it is? 


[Roca] No, it has done what it could. But it should be 
given broader authority. 


[Asenjo] Have you come up with some other mechanism 
to ensure the total transparency of party income and 
spending? 


[Roca] We can only move forward if we reach agree- 
ment; one finds a great deal of hypocrisy on this issue. 


[Asenjo] What provisions of the Common Agricultural 
Policy do you hope to change? 


[Roca] The absurd third-country competition. 


{Asenjo] Do you plan to take concrete steps to require 
industry to treat the environment more respectfully? 


[Roca] Emphatically yes, but without going to extremes. 
In a gradual manner, with tax incentives...industry 1s not 
infinitely elastic; it can't afford to do everything. 


[Asenjo] If the PP or PSOE [Spanish Socialist Workers 
Party] ask you to form part of a future government, what 
conditions would you pose? 


[Roca] That al! the measures I have outlined be enacted. 
That should not be so difficult, since our program is not 
a harsh one. At times, even I myself am surprised at the 
mildness of the program we have presented. 


[Asenjo] Are you interested in any particular ministerial 
portfolio? 


[Roca] | always say it’s not the office that's important but 
what we can do to turn our ideas into realities. 
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Denmark 


Rasmussen Condemns Killings of Relief Workers 
in Bosnia 
AU0106211093 Paris AFP in English 2042 GMT 1 Jun 93 


[Text] Copenhagen, June | (AFP)}—Danish Prime Min- 
ister Poul Nyrup Rasmussen strongly condemned 
Tuesday [1 June] the killing of two Danish relief truck 
drivers in an attack on an aid convoy near the Bosnian 
town of Maglaj. 


Rasmussen said on Danish Television that he had con- 
tacted U.N. officials over the issue “so that the interna- 
tional community reacts quickly to reinforce the security 
of humanitarian convoys.” 


He expressed his “anger and loathing for such a bloody 
act,” as well as the “sympathy of the government to the 
families of the victims. 


“It 1s essential to stop these bloody incidents,” he said 


He added however that Denmark was committed to 
providing humanitarian aid, and to ensuring its passage 
to people in need in the former Yugoslavia. 


As well as the two Danish drivers killed in Tuesday 
morning's incident at Maglaj, one local interpreter was 
killed and four other Danes were injured, one seriously, 
U.N. officials said. 


Paper Terms World Strategy on Bosnia ‘Deeply 
Disappointing’ 

PM 2605141093 Copenhagen BERLINGSKE TIDENDE 
in Danish 25 May 93 p 10 


[Editorial: “Climb-Down in Yugoslavia" 


[Text] The latest events in the former Yugoslavia have 
clearly demonstrated that none of the sides in the war 
has clean hands. The war is a morass of ethnic hostilities 
that are so violent that the dividing line between the 
good, the bad, and the cruel has finally become blurred. 


That 1s why it 1s fair enough that no outsider wants to get 
involved. But it 1s nevertheless deeply disappointing that 
the greai powers have now opted for a strategy which 
means that the enforcement of important international 
principles is in reality being abandoned. The most 
important of these principles is that aggression must 
never be allowed to pay. 


According to the information currently available about 
this strategy, 11 means that the Serbs in Bosnia- 
Herzegovina can keep the 70 percent of the country that 
they have conquered during the war. The Croats can 
keep the 20 percent they have won by force. This leaves 
six small enclaves that will be made into so-called “safe 
areas” under UN protection. However, we should note 
that this protection only applies to UN troops. The 
murder of Muslims can continue. 
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What a climb-down in the face of the aggressors in the war. 
This 1s the little that 1s left, after the European powers have 
for months allowed themselves to be fobbed off with prom- 
ises of cease-fires that have never been observed. The 
United States never believed the promises, but when it came 
to the crunch and Washington threatened military interven- 
tion, it never amounted to anything more than saber rat- 
thing. It 1s true that it 1s currently being said that the strategy 
of holding back the war and preventing it from spreading ts 
temporary and that the aim in the longer term is to pave the 
way for a political solution. But no deadline has been set for 
pressure on the aggressors. Nor is there any agreement on 
some broader conceptwhich 1s to be pursued if the faint 
hope of a political solution 1s to be fulfilled, since the 
Vance-Owen plan seems almost to have been abandoned. 


The great powers’ gamble that Serbian President Slo- 
bodan Milosevic has changed sides and will help them 
out of their problems by cooperating in the implemen- 
tation of sanctions seems a poor one. As time has passed 
his credibility has become so minimal that everyone 
ought to entertain doubts about his cooperativeness untl 
the opposite has been proved to be the case, and the signs 
so far are not encouraging. 


The only positive thing that can be said about the new 
Strategy 18 that it puts the lid on the disagreement 
between Europe, the United States, and Russia. This is a 
plus, but it could rapidly prove to be a short-term 
advantage. The Muslims remain—and they have been 
driven from their homes and now feel betrayed by the 
West. The respected British newspaper, THE INDE- 
PENDENT, yesterday predicted that, with the support 
of the Arab world, the Muslims could become the 
Palestinians of the Balkans. If this happens, we will have 
every reason to regret that fact that we did not do 
anything to stop the war in the former Yugoslavia in 
ume. 


Justice Minister Agrees to Inquiry Into Police 
Shooting 


AU 2605162993 Paris AFP in Enelish 1838 GM1 
26 May 93 


[Text] Copenhagen, May 26 (AFP)}—Danish Justice 
Minister Erling Olsen, going back on an earlier decision, 
Wednesday [26 May] agreed to hold an enquiry into the 
police's firing of live bullets at moters on May 18 when 
some 41 demonstrators and policemen were wounded 


His decision followed two television channels’ screening 
scenes of the worst riot in modern Danish history that 
showed the police had opened fire on two occasions, 
rather than once—as claimed in a police report pub- 
lished Monday [24 May]. 


Previously Olsen had reyected calls for an enquiry, saying 
such a move would “discredit the security forces.” 
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The not occurred when left-wingers erected barricades 
and lit fires in Copenhagen’s Noerrebro suburb on the 
evening that Danes voied to ratify the Maastricht treaty, 
overturning last year’s rejection of the European Com- 
munity agreement. 


Eleven demonstrators and 30 policemen were wounded 
in the clashes. 


The noters threw rocks and iron bars, and the police 
opened fire in what is said to be the first time Danish 
security forces have fired on demonstrators in living 
memory. 


The police report said the demonstrators “were not 
protesting against the results of the referendum, but were 
taking advantage of the large foreign press presence in 
Copenhagen.” 


On Tuesday the courts freed all the detained demonstra- 
tors who had been wounded, saying the charges against 
them would not stand up. 


The entire political establishment has supported the 
police actions so far. Prime Minister Poul Nyrup Ras- 
musser spoke for many when he defended the police's 
shooting as “a matter of life or death.” 


Police sources said the government was preparing new 
security measures to forestall violent protests during an 
European Community summit here on June 21 and 22. 


Finland 


7 Ahtisaari Win Seen Confirming New Political 
ra 


93ENOS41D Helsinki HELSINGIN SANOMAT in 
Finnish 18 May 93 p 2 


[Editonal: “Political Generational Change”’] 


[Excerpt] [Passage omitted] The SDP’s [Social Demo- 
cratic Party] open primary even attracted 83,000 voters 
to the ballot box. This is more than the total number of 
party members. A clear majority of the voters supported 
Ahtisaari on Sunday [16 May]. 


Despite the fact that there were five candidates, the SDP 
primary was a grand duel between Ahtisaari and Kalevi 
Sorsa. It seems to have ended like the Conservative 
primary in April: in a victory of the candidate outside 
the political organization. Obviously even doubting Tho- 
mases are compelled by the successes of Ahtisaari and 
Raimo Ilaskivi to admit that the mainstream in Finnish 
politics looking down on heavyweight professional poli- 
ticians has not weakened but strengthened. The old 
run-of-the-mill politicians no longer are suit the voters, 
no matter how impressive their credentials are. New 
faces are wanted for the country's leadership, with the 
threat that they will be accompanied by uncertainty 
factors too. 
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This feature was clearly manifested 2iready in Mauno 
Koivisto’s popularity. It was also seen later in the Gallup 
curves of Eeva Kuuskoski, Elisabeth Rehn, llaskivi, and 
Ahtisaari. The phenomenon was updated in the SDP 
open primary in a way that leaves no room for doubts. In 
particular many political professionals were greatly 
shocked by the fact that Ahtisaari, who is inexperienced 
in domest’c politics, won a clear victory from Sorsa, who 
1s a hea’ yweight in domestic and foreign policy. 


Sorsa /1ad to deal with the phenomenon back in the 
1980's. At that time he voluntarily stepped aside for 
Sorsa as the SDP presidential candidate when he per- 
ceived the latter's popularity. Now the primary was 
fateful for him. It gave the voters the opportunity to 
express their conce;ts already at this stage, anc ‘cy 
displayed them through an unexpected enthusias r 
voting and by voting for Ahtisaari. Sorsa was labeled (h« 
candidate of the party organization on benalf of whom 
hard work was done. It did not help, however. 


This need for a political generational change will also quite 
obviously color next year’s presidential elections. At the 
moment it is at least difficult to see anything that could 
change the public atmosphere quickly. In fact the strength of 
the phenomenon may be seen already in the fact that the 
only candidate representing the old political culture who 
remains is the Center Party's Paavo Vayrynen. Will this 
improve or hamper his chances? Time wiil tell. 


The SDP came out of the primaries with just a scare, if 
the exit polls about Ahtisaari’s popularity are correct. 
The primary functioned ideally, if it reports unambigu- 
ously which of the party's candidates arouses the most 
response. But what if one of them had won with a 
minimum difference? Then a hue and cry about the 
voting method would have arisen. Questions would have 
been raised about whether it was right for outsiders— 
perhaps even the supporters of other parties-—to decide 
the final outcome of the primary in this manner. 


The parties have grounds to contemplate the primary 
experience calmly, since the new election method has 
come to stay. The primaries need some kind of uniform 
procedures, for example, registration. Through this at 
least the worst op»ortunities for abuse could be avoided. 


* Ahtisaari’s Defeat of Sorsa in Primary Viewed 


93ENOS41C Helsinki HELSINGIN SANOMAT in 
Finnish 18 May 93 p 6 


[Commentary by Unto Hamalainen: “The SDP (Social 
Democratic Party) Changes Its Coat] 


[Text] In the heat of summer last 26 July, MTV pub- 
lished a public opinion survey conducted by Taloustut- 
kimus concerning what kind of president the Finnish 
people want. The majority wanted as president a “known 
influential person” and the minority wanted a “politi- 
cian.” The greatest support was received by Martti 
Ahfisaari. This may have been the first time. 
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A few weeks later the SDP’s self-appointed presider.iual 
candidate, Kalevi Sorsa, announced at a function of the 
Leftist Alliamce in Turku that he supported favored 
strong foreign policy powers for the president. If the 
country was electing only a representational president 
the council of Airisto, Vuorre, and Makunen would 
suffice for the selection. Representational duties did not 
interest Sorsa. 


I am certainly not a representative Finn, Sorsa said in 
jest. 

These events had their effect. A small but influential 
group of SDP members had enough of Sorsa. In their 


eyes he looked like the old Sorsa, a power-hungry and 
hard leader. 


The small group found the impulse to seek an alterna- 
tive. And from this the upheaval began, with researchers, 
journalists, and well-known influential persons operating 
behind the scenes being brought onto the team. 


Concerning Ahtisaari’s own part in this there are two 
kinds of information. 


In the opinion of some Ahtisaari prepared his candidacy 
among friends for a long time already, while according to 
others he walked up to the table set by supporters. 


In the first days of January Ahtisaari began to operate in 
a political manner, asserting that he was seriously con- 
sidering candidacy, enjoying the opinion poll figures. 
and boasting about himself in his uninhibited manner. If 
other people liked Ahtisaari, why should he not too. 


Sorsa’s and Ahtisaari’s fight was felt during the whole 
election struggle and still at the polling place. 


A survey taken on election day was an instructive 
expenence. A Finn does not readily reveal his opinion. 
but it 1s easy to talk about people. 


Only a few people indicated that they had anything to do 
with the SDP or politics in general. Three reasons stood 
out above the rest. Ahtisaari will be a stronger opponent 
to Raimo Ilaskivi than Sorsa. Ahtisaari is a new force. 
Sorsa is a man of the past. Many lumped Sorsa together 
with Paavo Vayrynen: It was time for both to go 
Vayrynen may have speeded up Sorsa’s fall with his own 
memoirs. 


It is difficult to predict the results of the primary, since 
they will not be ready until May 26. 


According to surveys three-fourths or two-thirds of the 
votes went to Ahtisaan. Out of more than 83,000 pri- 
mary votes at least $0,000 accrued to Ahtisaari. 


More than 40,000 members of the SDP voted by mail. 
Even if Sorsa received as large a share of the party votes 
as Ahtisaari did of the outside votes, he would lose 
ciearly. 


In the Social Democratic Party a lot of coats will be 
changed in the neat few weeks. 
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At the latest by the June party congress the most stalwart 
Sorsa supporter will have to be first in the line for 
congratulating and kissing the joint przs:dential candi- 
date. 


The writer Lasse Lehtinen portrayed the turnaround of 
Sorsa activists behind Mauno Koivisto in his time: In the 
process the last suddenly became first and the first last. 
As Ahtisaari’s PR guru he will now have the opportunity 
to bear witness to a mass conversion a second time. 


The primary result may have an effect on the election of 
the SDP party chairman too. 


Antti: Kallomaki, who up to now was considered the 
strongest candidate, led Sorsa’s support group. In Ahti- 
saami’s entourage questions are being asked whether the 
same party congress could credibly elect Kallhiomaki 
chairman and Ahtisaan as presidential candidate. 


Paavo Lipponen did not reveal his cards in the primary. 
In years past Ahtisaari belonged to the support group for 
Lipponen’s Eduskunta election campaign. so that Lip- 
ponen does not have conversion problems. Ahtisaari's 
win raises the value of Lipponen’s stock. He can play the 
role of a uniting force between disappointed Sorsa 
backers and triumphant Ahtisaan supporters. 


On Monday Lipponen praised the SDP’s primary as a 
victory of civilized political culture quite poetically. 
Lipponen gushed in praising the primary candidates. 


‘all five candidates together showed how high spintual and 
moral goals the Social Democrats set for themselves.” 


[Box., p 6] 
This Is Where It Started 


Politician No Longer Wanted as President 


Citizens no longer will give the office of president to a 
traditional politician. As president 42 percent of the 
Finns would choose a well-known “influential figure.” 


Only 39 percent of the citizens would still vote for a 
politician, according to a public opinion survey conducted 
by the Taloustutkimus of KYMMENEN UUTISET. No 
opinion was stated by 19 percent of the respondents. 


The respondents were also given the names of five 
influential persons. The largest support was received by 
Martti Ahtisaari: and Sirkka Hamalainen. 


Taloustutkimus interviewed $0) Finns last week. 
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* Bank Chief Views Recession Impact on EMU 
Plans 


93ENOS41B Helsinki HELSINGIN SANOMAT in 
Finnish 18 May 93 p 2 


[Guest commentary by Matti Korhonen, KOP Bank 
Manager: “Convergence Goals Remain Unfulfilled”-- 
introductory paragraph in boldface as published] 


[Text] The deeper than expected economic growth slow- 
down in Europe has stopped the EC train. Implementing 
ee 
union, would require a reevaluation of the Maastricht 
criteria, which have turned out to be too strict. 


The third stage of the European Monetary Union (EMU) 
will not be implemented on the planned schedule. The 
convergence goals for economic development that were 
set at Maastricht will not be achieved. In particular the 
equilibrium goals for public finances are receding. The 
political decisionmaking process also stumbied a: far as 
England and Denmark are concerned. Nevertheless, the 
attempt will be made to ratify the Maastricht treaty 
before it 1s discussed again in the EC's decisionmaking 
bodies. 


The European recession 1s deepening into a depression 
in Germany, where total output is predicted to fall nearly 
2 percent this year. Only England, which rejected the 
exchange rate mechanism, seems to be able to turn its 
economy upward again. This “bad™ example troubles the 
Brussels bureaucrats. In addition they are concerned 
about the familiar connection between integration and 
economic growth: When growth slows down, the integra- 
tion train also begins to puff. Only a deepening integra- 
tion, however, would increase growth in Europe. 


Transition Stages Carefully Defined 


In the Maastricht agreement the various stages of the 
transition to the European Monetary Union are defined 
in great detail. The main thing is how the so-called 
convergence criteria are implemented with regard to 
inflation, interest rates, exchange rates, and the equilib- 
rium and indebtedness of public finances. The two 
last-named criteria especially seem to have receded as a 
consequence of the European recession. 


The EC Commission and the European Monetary Insti- 
tution (EMI), which will be founded at the beginning of 
the second phase on January |, 1994, will assess the shift 
to the third and final stage of monetary union. According 
to the schedule the decision on the third stage should be 
developed in 1996. A follow-up period, which lasts from 
one to two years, is set for each criterion. In the assess- 
ments an attempt will be made to determine whether the 
convergence in the economic development of the 
member countries has progressed sufficiently and 
whether a majority of the member countries have ful- 
filled the convergence goals already in this stage. 


On the basis of these assessments and the verdict of the 
European Parliament, the EC countnes’ Economic and 
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Fitiance Munsters’ Council (ECOFIN) will decide by a 
qualified majority whether a majority of the member 
countnes fulfil! the convergence criteria. If this is the 
case, a meeting of heads of state and government will 
decide by a qualified majority to implement the criteria 
of the EMU's third stage with regard to the countnes 
fulfilling the criteria at the beginning of 1997. 


if, on the other hand, a majority of the countnes has not 
fulfilled the criteria, the transition to the third stage will 
be made in 1999. Now 11 will no longer be necessary for 
a majority to fulfill the criteria, but in principle a couple 
of countries will be sufficient. The matter will be affected 
by the verdicts of the European Parliament, Commis- 
sion, and EMI, but the council of heads of state and 
government only confirms the decisions by which the 
joint European Central Bank (ECB) will begin its oper- 
ations alongside the national central banks. 


According to the treaty ECOFIN will confirm the final 
exchange rates at which the member countries’ curren- 
cies will be fixed at the beginning of the third siage. 
ECOFIN will confirm the final rate at which at the same 
tume the basket currency ECU [European Currency 
Unit], which will have changed into an independent 
currency, will replace these currencies. 


The Maastricht treaty does not provide an answer to the 
question of how the relinquishment of a national cur- 
rency will occur. It states only that: “The council will 
also carry out other measures that are necessary in 
introducing the ECU quickly as the only currency of 
these states.” During the transition period both the ECU 
and the national currencies will be valid at xeans of 
payment. 


The Criteria Will Not Be Fulfilled on Schedule 


Countnes remaining outside the third stage at the begin- 
ning would receive exceptional treatment or derogation. 
The country would be dependent on the monetary and 
foreign exchange policy of the European Union but 
would not participate in decisions on it. It would attend 
the meetings of the general council of European central 
banks only as an auditor. It would have to operate in line 
with the joint goals, avoid an increase in the government 
deficit, refrain from financing it by bank note issues 
from the central bank, etc. 


The deepening European recession has already caused 
the Maastricht criteria, especially those involving the 
public sector, not to be fulfilled on schedule. General 
government budgct deficits, or in practice the annual net 
borrowing, must not be more than 3 percent of the gross 
national product and the general government total gross 
indebtedness no more than 60 percent of gross national 


product. 


As can be seen from the accompanying diagram [not 
reproduced here}, the EC member countries have moved 
away from the target area rather than approaching it 
during the past few years. The target area 1s shaded in the 
diagram. This year and next the distance will only 
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increase, and im faci ut 1s completely impossible to reach 
the goals in the planned time frame. The diagram makes 
it clear that Finland and Sweden, which are applying for 
membership, are falling cicar off the chart. 


The Belgian economist Paul De Grauwe from the Uni- 
versity of Leuven has studsed how much growth would 
be demanded from the EC countnes to achieve the EMU 
critenon of 3 percent for the budget deficit. 


Paul De Grauwe comes to the unambiguous conclusion 
It ¢s quite clear that a sufficient number of count: .cs will 
not achieve the congress goals through any financial 
policy means. 


Development Outlook Has Deteriorated Substantially 


The reason for this has been anticipated to be the deeper 
and longer slowdown in cconomic growth in Europe. 
After the convergence goals were set, the outlook for 
public finance especially deteriorated substantially. The 
recession decreased tax revenues and increased social 
and uncmployment capenditures greatly. Paul De 
Girauwe compares the present slump with the recessions 
of 1974-75 and 1980-81 and their effects on the budget 
finances of the member countries. 


If the present recession had been in the same size class as 
the preceding ones 1 would have meant an increase in 
the budget deficut of 1.5 to 2.0 percent, he calculates. It 
would lead to a 6-perceni deficit or twice as large as the 
EMU criterna require. Accerding to the most recent 
business cycle forecasts, the Western European recession 
with the exception of England 1s deeper and longer than 
the preceding slumps. 


According to Paul De Grauwe's calculations « would 
require more than a 3-percent average growth rate im the 
1990's for more than three countnes to achieve the EMU 
criteria by 1999. 


The accompanying table show that the average increase 
mm the next few years would have to be very high for the 
member countnes to have even a theoretical possibility 
of achieving the equilibrium goals for the public 
economy 


At the EC Commission too the possrbilities for five 
different member countries to meet the convergence 
goals according to the Maastricht schedule have been 
ascertained 


The outlook for the public finances of the EC member 
counines have been estimated with the aid of various 
demographic factors, such as the number of pensioners, 
labor force shares, and age structure, an index of political 
stability, the frequency of clections and changes in 
government, and on the basis of the qualitative develop- 
ment of budget finances. In addition the breadth of the 
revenue base of potential taxcs and the structure of 
expenditures have been assessed. 


The study concluded with the forecast that in those 
countries in which the adjustment requirements for the 
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public economy are the greatest, demographic and inst:- 
tutional political factors also make cutting public expen- 
ditures the most difficult. 


“The Biggest Obstacle Is the Maastricht Treaty Itself 


A growth rate that would fulfill the convergence critena 
is unrealistically high im the hight of both histoncal 
development and the world cconomi outlook. The 
convergence criteria regarding inflation are also too 
demanding. according to Paul De Grauwe. Thus De 
Grauwe comes to the conclusion that the biggest obstacic 
to the umplementation of the European Monctary Union 
is the Maastricht treaty stsclf with is too strict conver- 
gence requirements, which are unrealistic because of the 
recession. 


Implementing the European Monctary Union, to say 
nothing of a political umson, thus will require reevalu- 
ating the criteria. Since the treaty system has so many 
different conditions and dimensions, the best and most 
practical way would be first to ratify the Maasincht 
treaty and afier that start discussing the convergence 


goals ancw 
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Improvements in Position of Russian Minority 
Proposed 


LD2J608090893 Helunki Suomen Vieisradiw Network in 
Finnish 0800 GMT 26 May 93 


[Text] The position of Finland's Russsan-spcaking 
minority 1s to be improved. A working group from the 
Ministry of Education proposes that the position of 
Russian-speakers should be officially recogmized by 
improving legislation. The Russian-speakers should be 
given the opportunity, at Icast to a limited extent, to use 
thew own language in state, municipal, and church 
offices. In the working group's view, 1 should be possibic 
to study the Russian language up to the baccalaureate 
cxaminations 














FBIS-WEL-9}-105 
3 June 1993 


It us estimated that 20,000 people who speak Russian as 
their mother tongue or their second home language are 
living in Finland. 


The Frnendship Society of the Finnish and Russian 
nations proposed at the weekend that the Russian lan- 
guage should be recognized as a minority language on a 
par with the Lapp and Romany languages. 


Norway 


Whaling Raised As Issue in EC Membership 
Negotiations 


P\40206 160693 Oslo AFTENPOSTEN in Norwegian 
29 May 93 p A6 


[Morten Fyhn report: “EC Will Not Delay Discussion of 
Whales”] 


[Excerpt] Brussels—Norway 1s already having to prepare 
itself for a tough fight over whaling in the membership 
negotiations with the EC. Yesterday it was learned that 
the Norwegian authorities with Trade Minister Byorn 
Tore Godal at their head has been wrong in their 
repeated claims that whaling will not be a subject for the 
carly stages of negotiations. They justified this view with 
the argument that the directive adopted by the EC where 
minke whales are listed as a threatened species does not 
come into force until July next year. 


Yesterday, the Danish EC presidency made the clarnfi- 
cation that applicant nations must negotiate with regard 
to all directives and regulations adopted by the EC 
regardiess of when they officially come into force. This 
means that the Norwegian negotiators must now begin 
the work of preparing a so-called position paper on the 
EC habitat directive—the directive which includes the 
minke whale on a list of threatened species which the EC 
1s Opposed to catching. It 1s not known when whales will 
become a subject in the negotiations, but i 1s likely to 
happen in the fall. 


This cold shower was, however, the only surprise for 
chief negotiator Eivinn Berg and his retinue when they 
yesterday held their first real negotiating meeting with 
the EC. As expected both sides stayed firm on their 
diametrically opposed views on the question of the 
freedom to halt alcohol advertising in cable transmis- 
sions. This means that the matter will have to be studied 
further. Finland did not meet with the same negative 
reaction in its negotiations. 


Nevertheless, after the meeting Ambassador Berg said 
that he was most satisfied that the two sides had dealt 
fully with 5-6 of the total of 29 headings in the negotia- 
tions. This means thai in practice Norway is in a position 
in which tt 18 Megotiating in parallel with the three other 
applicant nations, despite the fact that they started their 
negotiations a good two months before Norway. Danish 
EC Ambassador Gunnar Riberholt, who chaired yester- 
day's negotiations, also praised Norway's efforts. 
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Sweden, 100, 1s running into problems with regard to the 
EC's habitat directive. The EC continues to oppose 
Swedish bear hunting. and yesterday 1 was learned that 
the EC has strong objections to the fact that Sweden still 
wants to catch 5,000 beavers annually. Nor did Sweden 
win any sympathy for some of its environmental 
demands, including those relating to exhaust gas emuis- 
sion levels. “We will not be forced into lowering our 
environmental standards,” chief negotiator Frank Bel- 
frage said. [passage omitted] 


‘West's Credibility Has Been Destroyed" by 
Bosnia Plan 

PM2705133693 Oslo ARBEIDERBLADET in 
Norwegian 26 May 93 p 6 


[Editonal: “The Law of the Jungle in the Balkai.s”) 


[Text] The law of the jungle has trumphed in the 
Balkans. The so-called five-power plan involving the 
United States, France, Russia, Britain, and Spain means 
in reality that the Vance-Owen plan has been aban- 
doned. The international community has given up trying 
to drive the Serbs out of areas which the Muslims should 
have had under the peace plan, at the same time that the 
only real UN offer to the beleaguered Muslims in the 
towns of eastern Bosnia is transportation from their 
homes under the blue flag instead of under Serbian fire. 
Bosnian Serb nationalist leader Radovan Karadzic has 
good reason to smile for the state of Bosnia and the 
Bosnian Muslims have been betrayed by all. 


International law bzs also been dealt a serous blow. 
Bosnia is an indep :ndent state, recognized by the United 
Nations, the EC, and most states in the world. Never- 
theless, this state is currently being torn to pieces, first 
and foremost by a Bosnian Serb offensive which was 
unleashed and later sponsored by Serbia's leaders, but 
also by the Croats who want their slice of the Bosnian 
cake. Despite its immense military power the interna- 
tional community has restricted itself to humanitanan 
operations. Mass murder, ethnic cleansing of hundreds 
of thousands, and the destruction of an independent 
nation are taking place withoul any intervention by 
those who have the power to do 50. 


It as likely that we will see the gradual creation of a 
Greater Serbia embracing Serbia and the Serbian areas 
of Bosnia and Croatia. Croat-dominated parts of Bosnia 
will attach themselves to Croatia, and in the remnants 
(that is, what is left when the robbers have taken what 
they want) the Muslims will be Bosnia’s biggest popula- 
tion group, herded together and surrounded by enemies. 
But regardless of the course of events which the law of 
the jungle will trigger in the Balkans, the West's credi- 
bility has been destroyed. The signal which has now been 
sent out to the world 1s that the oil in Kuwait and power 
in the Middle East were worth the deployment of half a 
million men, whereas the mass murder of Muslims in 
Europe is not worth anything at all. It is not a pretty 
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picture that is emerging now that the Serbian militias 
have scraped away the veneer of international law from 
the facade of the West. 


Security in Northern Regions Concerns Defense 
Minister 


PM0106160093 Oslo AFTENPOSTEN in Norwegian 
26 May 93 p 3 


{Morten Fyhn report: “Defense Minister: Worried 
About Northern Norway”™] 


[Text] Brussels—*“NATO is not interested in the 
northern regions. I take a gloomy view of a future in 
which Norway will be outside the EC,” Defense Minister 
Kosmo said. Yesterday, Jorgen Kosmo made an attempt 
to get our allies in NATO to take an interest in the 
security problems of the northern regions. But he was 
clearly talking to deaf ears, for none of his colleagues 
made any comment at all on the matter. The total lack of 
allied reaction has clearly made Kosmo even more 
concerned than before to get Norway into the EC. 


“It is very difficult to attract attention to the northern 
regions and this worries me,” Kosmo told the Norwegian 
press after the first day of NATO's two-day meeting of 
defense ministers. The fact that no country other than 
Norway is currently worried about the future of the 
security of the northern regions had clearly made a deep 
impression on our new defense minister. 


“This ts serious and it means that we have a job to do in 
the future—at both the political and diplomatic levels— 
in order to draw attention to the lack of security in the 
north,” Kosmo said. He stressed that today he has no 
reason to doubt NATO's security guarantee, but stressed 
several times that the alliance is currently undergoing a 
change. He left no room for doubt that this means that 
for reasons of security and defense policy Norway must 
become a member of the EC. 


“| take a gloomy view of a future in which we stand 
outside the EC,” he said, adding that if there is one field 
in which Norway 1s dependent on cooperation, it is the 
field of security policy. 


“I have no doubts that NATO will continue to exist, but 
it is Moving toward two ‘pillars:’ a U.S. pillar and a 
European pillar. For Norway it is important that we are 
involved in the political environment which affects us. 
Perhaps it is more important for us than for any other 
country,” he said. Kosmo also appeared to be a sort of 
repentant sinner when he expressed regrets that the 
defense and security policy aspects of Norwegian EC 
membership had not clearly come to the fore years ago. 
“This has become clear to me since I became defense 
minister,” he said. His colleagues’ lack of interest in the 
northern regions has led him to fear that Norway “could 
find itself on the outside of priorities.” The defense 
minister made it clear that as an EC member Norway 
would again be on the inside. 


FBIS-WEU-93-105 
3 June 1993 


Aho Notes VAT Introduction To Benefit Economy 


LD0106162893 Helsinki Suomen Yieisradio Network in 
Finnish 1430 GMT 1 Jun 93 


[Excerpts] The government has completed its value- 
added tax [VAT] bill. The tax is to replace the current 
sales tax from the beginning of next year. The transition 
to VAT means that consumption will increasingly be 
taxed. A tax of 22 percent will be collected on most goods 
and services. Passenger transport, accommodation, 
cinema, medicines, and books will be subject to a 12 
percent tax, and Yleisradio will be taxed at 5 percent. 
Newspapers will not be taxed at all. 


The proposal for VAT reform was completed after 
agreement was reached on forest taxation and compen- 
sation to municipalities, reports Ilpo Ropponen. 


{[Ropponen] [passage omitted] In comparison with the 
old, still valid, sales tax, the biggest technical change 1s in 
the fact that services will generally be subject to the tax. 
The number of taxpayers will, for example, rise from the 
present figure of just over 100,000 to almost 400,000. 
This is how Prime Minister Esko Aho described today 
the effects of the VAT reform: 


[Begin Aho recording] First of all, this will benefit the 
Finnish national economy. This will strengthen the con- 
ditions for a sound development of the Finnish national 
economy, especially in the longer term. Second, 11 will 
benefit the producers of goods, but costs will rise in the 
production of services. This is the most important con- 
tent of the reform in a nutshell. It must be admitted that 
there are some negative consequences here which can, 
however, through the means of general economic policy 
and budget decisions, be dealt with in such a way that the 
reform is justified just now. fend recording] [passage 
omitted] 


Sweden 


af Ugglas Briefs Riksdag on ‘Wait-and-See’ 
Kosovo Stance 

PM2705152093 Stockholm DAGENS NYHETER in 
Swedish 25 May 93 p A8 


{Kaa Eneberg report: “Wait and See in Kosovo" } 


[Text] The risk that the fighting in Bosnia Herzegovina 
will also spread to Kosovo in Serbia is thought to be 
great. Under such circumstances, and probably no ear- 
lier, the Swedish Government will begin to take action 
for a UN presence in the province. 


That was the message Foreign Minister Margaretha af 
Ugglas gave the Riksdag yesterday. She also promised to 
take action so that increased international attention is 
directed toward the situation affecting the Albanian 
group in the population. 


The foreign minister was replying to a question from the 
Left Party's Berith Eriksson, who cailed for immediate 
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action from the Security Council because of the viola- 
tions of human rights to which the Kosovo Albanians are 
being subjected. 


The Swedish foreign minister, who is chairman of the 
CSCE, declared in her written statement first that she 
considers that the Kosovo Albanians are not the target of 
systematic persecution, but rather of “erratic” persecu- 
tion. The ethnic conflict is a matter for the Serbian 
authorities to deal with. The main task of the Swedish 
Government ts to act to promote reconciliation between 


the different population groups. 


After rejoinders from Berith Eriksson and the Social 
Democrats’ Kent Carlsson who both said that they were 
“disrnayed”™ at her categorical answer, af Ugglas backed 
down. Somewhat apologetically the foreign minister said 
that there is hardly any difference in the views they take 
of what is happening in Kosovo province. She said that 
the CSCE observers who are at four locations in the 
province have already been instructed to investigate 
among both Serbian and Albanian groups the bloody 
events of the past few days. 


Berith Eriksson met recently with Kosovo Albanian 
leaders in neighboring Macedonia. This was an emer- 
gency arrangement because the Left Party delegation was 
not allowed into Kosovo. The leaders told her of the 
harassment to which they and their families are sub- 
jected and of the new legislation which the Serbs are 
introducing and which aims at restricting the freedoms 
of the Albanians even further. 


Kent Carlsson described the apartheid-like policy which 
is being pursued against Kosovo's population of around 
2 million people. It has been pursued in all fields—in 
health care, in the work place, and so on. He also spoke 
of the persecution which affects those asylum seekers 
which Sweden sends back to their home country. 


The foreign minister contented herself by saying that in 
the international community there is no body of opinion 
in favor of Kosovo's independence. On the other hand 
there is the demand that the Serbs reestablish the auton- 
omous status the province enjoyed under the 1974 
Yugoslav constitution. 


Daily Sees No Long-Term Objective in Bosnia 
Safe Zones 


PM2605 131293 Stockholm DAGENS NYHETER in 
Swedish 24 May 93 p A2 


(Editorial: “A Bosnia Plan, But No Solution”) 


[Text] For the time being at least Bosnia’s Serbs look to 
be getting their way. They must feel that resisting the 
pressure from the rest of the world has its rewards. And 
the Croats can follow. Unfortunately this is probably the 
import of the plan on which the leading Western powers 


NORDIC COUNTRIES 39 


and Russia reached agreement on Saturday evening. In 
practice it does little to avoid confirming the present 
Situation at the fronts. 


We should not belittle the value of the fact that a number 
of military powers have finally, after a lamentable period 
of open disagreement, reached agreement on a program 
of action. All those threatened by a continuation of the 
bloodbath must feel some hope. Their immediate salva- 
tion is to be found in the new plan's backing for 
protection zones where there is at least a chance of their 
lives being saved. 


Only the completely heartless can say that this means 
nothing. But the fact remains that the rest of the world 
and the international community are not coming to the 
aid of the victims with the objective of reversing the 


gains of the aggressor. 


Only by fighting force with force is it possible to rob a 
militarily successful party of victory. In the former 
Yugoslavia condemnations, pressure, sanctions, and 
preparations for war crimes trials have not been enough. 


What use is it that Bill Clinton has said that he has no 
desire to help the Serbs—and Croats—to make any gains 
from the war? He has not succeeded in offering the world 
leadership and alternatives it believes in. Now he runs 
the risk of ending up with something that is the opposite 
of his own original approach by contenting himself with 
a humanitarian peacekeeping operation. 


With their decision backing protected zones the states 
that are now taking action are attempting to repeat the 
technique used to protect Iraq's Kurds from Saddam 
Husayn'’s ravages. The United States is offering air 
support. This means that the superpower is being drawn 
deeper into the conflict without being guided by a 
long-term objective. 


There is no solution in sight. Lord Owen's and Cyrus 
Vance's plan of partition was finally laid to rest when no 
one was able to put force behind its implementation. 
And the Muslims can learn to hate their protectors. The 
rest of the world seems to be ready to live with what the 
fortunes of war has led to. Even if they cannot. 


Government Assents to Firing on Foreign 
Submarines 


LD0206 180993 Stockholm Sveriges Radio Network in 
Swedish 1445 GMT 2 Jun 93 


[Text] From now on, the defense forces are allowed to 
use arms against foreign submarines to a wider extent 
than previously. The commander in chiet of the armed 
forces has demanded to be allowed to open fire against 
submarines without warning, and the government 
assented today, under certain prerequisites, however. 


According to [words indistinct] the defense, Swedish 
waters were violated by foreign submarines three times 
last summer. 














40 CYPRUS 


Turkey's Kilercioglu Hosted at Dinner; Addresses 
Conference 


TA2905062893 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 28 May 93 


[Text] Dervis Eroglu, prime minister of the Turkish 
Republic of Northern Cyprus [TRNC], has accused the 
UN secretary general of adopting a pro-Greek Cypriot 
stand in the New York talks. Eroglu delivered a speech at 
a dinner he hosted in honor of State Minister Orhan 
Kilercioglu in Lefkose [Nicosia] tonight. 


In his speech, Eroglu charged that UN Secretary General 
Butrus Butrus-Ghali is behaving as though he is con- 
ducting the negotiations on behalf of the Greek Cypriot 
Administration. Eroglu declared that a solution that 1s 
unacceptable to the Turkish Cypriot people cannot be 


imposed on Cyprus. 


Kilercioglu, in turn, expressed the belief that the Turkish 
Cypriot people will surmount all problems as long as 
they display national unity and solidarity. The state 
minister said that Turkey supports just and lasting 
solutions to be endorsed by the Turkish Cypriots and 
will continue to do so in the future. 


Kilercioglu also addressed an international conference in 
Girne [Kyrenia] on political and economic cooperation 
among Turkic republics. In his statement, Kilercioglu 
remarked that the Turkish Government is trying to 
secure the necessary support to solve the problems of the 
Turkish Cypriot people and to have the embargo 
imposed on them lifted. Stressing that Turkey emerged 
as a regional power as a result of recent world develop- 
ments, Kilercioglu explained that the subject of joint 
investments in the Turkic states occupy an important 
place in talks conducted during Western countries’ visits 
to Turkey. 


Also addressing the mecting, Hakki Atun, acting TRNC 
president and Republican Assembly speaker, declared 
that the powerful union to be established by the Central 
Asian Turkic republics will play a significant role in the 
establishment of new world balances. This powerful 
union is also important for the future of Cyprus, Atun 
emphasized. 

Kilerciog)u also attended the inauguration ceremonies of 
the TRNC Development Bank and the 17th Interna- 
tional Trade Fair. 


Comments on Contacts, Departs 


TA3005 141193 Nicosia Bayrak Radio in Turkish 1030 
GMT 30 May 93 


{Excerpts} Orhan Kilercioglu, Turkish state minister and 
Cyprus affairs coordinator, left Cyprus today after con- 
cluding his contacts. 


Before his departure, Kilercioglu gave a news conference 
at the Jasmine Court Hotel. Prime Minister Dervis 
Eroglu, Economy and Finance Minister Salih Cosar, 
Agriculture and Forestry Minister Ilkay Kamil Ozinal, 
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and Turkey's Ambassador to Lefkosa [Nicosia] Cahit 
Bayar also participated in the news conference. 


Prior to the news conference, Eroglu said that he had a 
comprehensive exchange of ideas with Kulercioglu 
regarding present and future projects. [passage omitted] 


At the news conference, Kilercioglu said that the Cyprus 
issue is progressing favorably with each passing day and 
that the economic development in the Turkish Republic 
of Northern Cyprus [TRNC] is strengthening. Kiler- 
cioglu stated that Turkey is supporting the New York 
talks, which are being held under the auspices of the 
United Nations, and that the Turkish Cypriot’s approval 
IS Necessary to reach an agreement. Kilercioglu pointed 
out that the economic hardships at the TRNC are being 
surmounted, that efforts to increase the prosperity level 
at the TRNC will continue, and expressed belief in an 
increase in international accomplishments. [passage 
omitted] 


Russia's Churkin Gives Assurances on New York 
Talks 


NC3105155693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 31 
May 93 


[Text] Russia has given assurances that it is following 
with special interest the New York talks on the Cyprus 
problem and it will contribute positively so that progress 
can be achieved. This assurance was given by Russian 
Deputy Foreign Minister Vitaliy Churkin during a 
meeting with Foreign Ministry Director General Tasos 
Panayidhis in Moscow. 


Churkin also said that his country will make a decision 
about iis subsequent position in cooperation with the 
other permanent UN Security Council members after it 
has seen the results of the relevant dialogue, which it 
hopes will be positive. 


Panayidhis briefed the Russian deputy minister on 
developments in the Cyprus problem 


Kliridhis Says No ‘Divergence of Views’ With 
Mitsotakis 


NC3105202193 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 31 
May 93 


[Text] President of the Republic Glavkos Klindhis denied 
press reports that a divergence of views on the handling of 
the Cyprus problem exisis between him and Greek Prime 
Minister Konstandinos Mitsotakis. President Kliridhis 
mentioned that such unfounded reports damage the mancu- 
vers being made in New York. President Kliridhis said that 
there are continuous contacts and briefings between the 
Greek and Cypriot Governments and there are never any 
changes in line or positions. 
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Government Imposes ‘Temporary Freeze’ on Arms 
Purchases 

NC3005083593 Nicosia CYPRUS MAIL in English 30 
May 93 pp 1, 3 


{Report by Michele Kambas] 


[Text] The Vasiliou government left behind defence 
debts of 348 million pounds which the new government 
must pay in the next two years. the Minister of Finance 
said yesterday. 


As a result the government has imposed a temporary 
freeze on new arms purchases since existing obligations 
have stretched the limits of the available budget. Faidros 
Oikonomidhis said yesterday. 


Oikonomidhis was speaking at a news conference yes- 
terday afternoon in response to criticism that the gov- 
ernment had imposed a total freeze on arms supplies. 


“The orders placed by the previous government and 
some placed in the meantime for which there was special 
reason to are not affected,” he said. “We have not placed 
orders for new arms.” 


The orders placed by the new government were minima! 


and were only related to maintenance and supply of 


material connected to previous orders. 


The defence budget tabied to the House of Representa- 
tives two weeks ago stipulates 210 million pounds 
defence spending this year. Income from the defence 
levy on wages is expected to reach 87.5 million pounds. 


“This sum includes about 204 million pounds which are 
conventional obligations of the previous government, 
and about 6 million pounds from the new orders,” the 
minister said. 


Part of the sum representing conventional agreements 
left by the previous government, a total of 144 million 
pounds, extend to the 1994 budget. 


Defence spending for 1994 would be approximately 195 
million pounds. About two thirds of this figure. 144 
million pounds, are debts from previous orders. 


This would leave the government with $0 million 
pounds to place new orders, or to spend on maintenance 
for existing arms. Oikonomidhis said priority would be 
given to utilising arms presently in the National Guard. 


“It is a matter of utilising systems we presently have. It 
iS necessary to ensure that the present systems or those 
which we have ordered be utilised.” 


Reports were being drafted on the arms purchasing 
procedures and military infrastructure projects, he said. 
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Meanwhile, DISI [Democratic Rally] deputy Sokratis 
Hasikos has disputed claims made by former Defence 
Minister Andreas Alonevts that Greece bought weapons 
through French consultancy firm Sofma using the same 
procedure as Cyprus. 


Alonevtis had apparently voiced these claims at the 
house defence committee. 


The House 1s investigating allegations that this company 
overpriced the previous government in the purchase of 
arms. 


Hasikos stated yesterday he told the committee he met 
with Greek Defence Minister loannis Varvitsiotis who 
told him Greece never bought weapons through Sofma in 
the way Cyprus had. 


— Parties Debate Need for New Election 


7-43105114093 Nicosia Bayrak Radio in Turkish 1030 
GMT 31 May 93 


[Excerpts] Dervis Eroglu, leader of the National Unity 
Party [NUP] and prime minister, has sent a message to 
Democratic Party leader Hakki Atun saying that the 
NUP continues to think that the 1990 Election and 
Referendum Law must be amended. He added that he is 
ready to discuss the bills drawn up by NUP and by the 
opposition parties. However, he stressed. saying that you 
will discuss these issues with us only if we withdraw our 
bill is setting preconditions. I believe that the opposition 
parties must review this approach which ts inconsistent 
with the concept of a dialogue. [passage omitted] 


Eroglu said: My party regrets your party's threat of 
boycotting the Republican Assembly—-which represents 
our people's sovereignty—at these critical times when 
the world seems determined to mortgage our territory 
and future. I let our people judge you for that. 


Eroglu pointed out that for him to attend a mecting with 
the opposition parties on a new bill, it must not be 
forgotten that he must first consult with the concerned 
NUP bodies. He said that a meeting with the NUP 
bodies could be held at 1430 on Monday, 7 June. In light 
of the decision reached at that meeting, he added. | could 
meet with the opposition parties at 1800 on the same 
day. 


Representatives of the opposition parties had called for a 
meeting with Erogiu at the Democratic Party headquar- 
ters at 0930 this morning. They had said that unless a 
consensus 1s reached about early elections, they would 
take a series of steps, and boycott the assembly. 
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Security Council Vote on UN Forces in Cyprus 
Welcomed 

NC2805 160293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 28 May 93 


[Text] Greece has expressed satisfaction with the UN 
Secunty Council's decision to adopt Resolution 831 on 
financing the UN Forces in Cyprus [UNFICYP]. This 
decision abolishes the only case in UN history in which 
a peacekeeping force has been funded only through 
voluntary contributions and establishes a mixed system 
in which the UN budget covers all expenditures not 
covered by the voluntary contributions. 


Foreign Ministry Spokesman Andreas Papakonstandinou 
has said that this decision justifies to a great extent repeated 
efforts by the Cypnot and Greek Governments to establish 
this kind of system. The two governments’ recent decision 
to increase their _ oluntary contributions to the force signif- 
icantly influenced the Security Council vote. 


Compensation Sought From EC for Lost Tourism 
Revenue 


NC0106153693 Paris AFP in English 1323 GMT 1 Jun 93 


[Text] Athens, June | (AFP}—Greece, which depends 
heavily on earnings from tourism, has asked the Euro- 
pean Community (E.C.) to pay compensation for lost 
travel revenue of 500 million dollars attributable to the 
Yugoslav crisis in 1992, an authoritative source at the 
Greek economy ministry told AFP Tuesday [1 June]. 


But disagreements have emerged between the tourist trade 
and officials about the costs and benefits of disruption to 
tourism in the area around former Yugoslavia. 


Greece sent a report on the effect on the Greek economy of 
the United Nations embargo against Serbia and Montenegro 
to officials in Brussels last month, the source said. 


In April the Greek government estimated that it had 
suffered losses caused by the year-old embargo totalling 
2.6 billion dollars 


The report covered the effect on tourism, but Greece 
emerged from 1992 with strong results despite the troubles. 


The number of people visiting Greece totalled 9.7 mil- 
hon which was 1&8 percent more than in 1991. The 
amount of foreign currency earned totalled 3.2 billion 
dollars which was an increase of 27 percent, official 
figures showed. 


But in the report Greek officials hold that the troubles 
cost the country 700,000 visitors and 460 million dol- 
lars, and that compensation should be paid 


Between 1990 and 1992 the country was deprived of half 
a million tourists who entered by land routes through 
former Yugoslavia. 


The joss attributable to each missing tourist, including 
many from neighbouring Macedonia who travelled back 
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and forth frequently before differences sharpened between 
Greece and Macedonia, was caiculated on the basis of 
average expenditure per tourist in 1992 of 615 dollars. 


But travel and hotel operators in the north of the country 
say that the losses are less than this. The owner of a hotel 
complex at Khalkidhiki, Stavros Andreadhis, said that the 
northern operators were the only part of the travel sector to 
have been seriously affected by the Yugoslav cnsis. 


The president of travel agents in the north Argiros 
Dhoukas said that the travel business had sought only 15 
million dollars from the state. 


He also estimated that the Yugoslav crisis, by driving 
regular customers away from the Yugosiav Dalmatian 
coast, had brought Greece about one million new clients. 


The travel sector and the authorities also have different 
views of the outlook for next year in the light of the 
tightening of sanctions against Serbia in April. 


Transport Minister Theodhoros Anagnostopoulos said 
that the embargo would cause “serious damage” to 
tourism. 


The representative of the big German TU! tour operator 
Alexandros Mamatis, while fearing that the number of 
tourists visiting Greece this year might fall by “10 to 35 
percent depending on nationality”, disagreed that there 
was a “deterioration of the quality-price relationship” of 
the tourism available in Greece. 


“Apart from northern Greece, the situation in Yugo- 
slavia does not affect tourism,” he said. 


Spokesman Says No Greek-Skopjean ‘Secret Alliance’ 


NC0206125693 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 2 Jun 93 


[Text] Following remarks by Foreign Ministry 
Spokesman Andreas Papakonstandinou, Government 
Spokesman Vasilios Manginas said today that the 
meeting between Greece's Consul General in Skopje 
Karaitidhis and Skopycan Deputy Foreign Minister 
(Risto Nikovski) does not constitute a dialogue between 
Athens and Skopje. Manginas made his statement in 
response to a report in an Athens newspaper and stressed 
that Karaitidhis had just listened to views and positions 
expressed by (Nikovski), which he said he would offi- 
cially relay. The government spokesman said this does 
not constitute a dialogue, agreement, or secret alliance 
between [Greek Prime Minister Konstandinos] Mitso- 
takis and [Macedonian President Kiro] Gligorov, as a 
Sunday newspaper from the same group of companies 
claimed. 


Manginas said it ts certain a top secret document was 
used to hurt the government. This, he said, meant a 
critical national issue was used at a very critical phase. 
The Foreign Ministry, Manginas concluded, has ordered 
an investigation to find those responsible for publishing 
a state document and violating official secrecy. 
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Mitsotakis Departs for European Party Meeting 
in Brussels 

NC0206 124593 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 2 Jun 93 


[Excerpt] Prime Minister Konstandinos Mitsotakis 
departed for Brussels at noon to attend today’s meeting 
of European popular party leaders. The session is being 
held to prepare for the EC summit in Copenhagen on 21 
June. The meeting is important because Christian dem- 
ocratic parties constitute the moving force behind the 
European Community; five EC prime ministers are 
Christian democrats. 


Our correspondent Elli Trandafillou reported that the 
two main issues on the agenda of today’s meeting are 
preparation for the Copenhagen meeting and the situa- 
tion in former Yugoslavia. At the same time, Christian 
democratic party leaders will exchange views on all 
issues—political and economic—and will seek a unified 
position. [passage omitted] 


Chamber President Receives Armenian Foreign 
Minister 


NC2605 203593 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 26 May 93 


[Text] Armenian Foreign Minister Vahan Papazyan, 
who ts on an official visit to Greece, visited Chamber of 
Deputies President Athanasios Tsaldharis this morning. 
During the meeting, they discussed bilateral relations 
and exchanged views on the situation in Nagorno- 
Karabakh and the Balkans. The Armenian foreign min- 
ister also met the chairman of the Chamber Forcign 
Affairs committee at the parliament building. 


Government Announces Embassy Openings in 
Baku, Yerevan 


NC0206171993 Athens ATHENS NEWS in English 2 
Jun 93 p 3 


[Text] Undersecretary [Deputy Minister] of Foreign 
Affairs Viryinia Tsoudherou left yesterday for Moscow. 
in order to participate in an international conference on 
the problems of south Russia and the prospects for the 
Black Sea anc the Mediterranean. 


Afier leaving from Moscow, the undersecretary will visit 
Armenia, Azerbaijan and Georgia. it is the first time that 
a Greek official visits these areas. 


It was announced yesterday that in the first tne days of 
June, Greek Embassies will start functioning in Yerevan 
(Armenia) and Baku (Azerbaijan), while the opening of 
an Embassy in Tbilisi (Georgia) is being contemplated. 
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“The position of Greece 1s that the differences between 
Armenia and Azerbaijan must be solved by using polit- 
ical means”, a foreign ministry source replied yesterday, 
to a question by ATHENS NEWS on the position of the 
Greek government in the conflict between the two states 
for Nagorno-Karabakh. 


Tsoudherou 1s expected to return to Greece on Sunday [6 
June]. 


Official Attends Forum in Anapa 


NC0206190593 Athens ET-1 Television Network in 
Greek 1720 GMT 2 Jun 93 


[Dispatch by special correspondent Nikolaos Meletis— 
recorded] 


[Text] The international conference on South Russia 
opened in Anapa, the ancient (*Goryitia), with the 
participation of Deputy Foreign Minister Viryinia 
Tsoudherou and a large-scale delegation of Greek busi- 
nessmen. Tsoudherou stressed in her address that 
Greece supports this initiative which, on the one hand, 
will assist in the development of the Russian south and, 
on the other hand. will also offer the Black Sea and 
Mediterranean countries the possibility of exchanging 
views and proposals on the region's problems. Moreover, 
she proposed the drafting of a ("pilot) plan for the 
development of southern Russia. It 1s assessed that this 
plan will be discussed, if ready in time, during President 
Boris Yeltsin's visit to Athens which according to press 
reports will take place soon 


Greece is particularly interested in the development of 
southern Russia since thousands of Greeks live there 
while many others, primarily from the Pontus, arrive 
here from the other republics, mainly from Georgia, 
because of the clashes raging in those areas 


Tsoudherow visited villages inhabited by Greeks and 
discussed with them problems facing them 


Education Minister Denies Opening of Nuclear 
Center 


NC2905 180593 Athens ATHENS NEWS in English 29 
May 93 p 2 


[Text] Minister of Education Yeoryios Souflias denied 
yesterday that a nuclear research cenire will be built in 
the suburb of Zografou, in Athens 


According to an article published yesterday, permission 
for the centre has already been given by the Ministry of 
Education to the Athens University and the Polytechnic 
School. 





4 TURKEY 


Inonu Urges Turks in Germany Not Io Resort to 
Violence 

743105081093 Ankara TRT Television Network in 
Turkish 0700 GMT 31 May 93 


{interview with Acting Pmme Minister Erdal Inonu by 
Riza Okanar in the studio—tlive] 


{Excerpts} [passage omitted] 


[Inonu] | want to call on our citizens in Germany from 
here. The extremely grave and termbie incident which 
occurred in Solingen deeply wounded us al! ! extend 
condolences to the families and to all our citizens. | wish 
the wounded a speedy recovery. [passage omitted) 


it ss undoubtedly the German Government's respons:- 
bility to take the necessary measures. The incidents are 
occurring in Germany. The security of the Turkish 
citizens in Germany, like that of all the German citizens. 
is under the responsibility of the German Government 
We are in constant contact with the German Govern- 
ment. German officials tell us measures are being taken 
I belreve that. For example. we know that the German 
authorities closed down three extreme rightist and racist 
organizations. The latest incident, however, gives us the 
impression that the measures are not yet sufficient. We 
are in contact with the German Government. Two 
ministers and the acting speaker of the Turkish Grand 
National Assembly will attend the funerals. When Chan- 
cellor Kohl was here he told us that al! the necessary 
measures would be taken to prevent the recurrence of 
such incidents. We expect that. All our citizens expect 
that. The recurrence of such incidents will disrupt 
domestic peace in Germany and this will be terribie not 
only for the Turks in Germany but for everyone, and for 
Germany as well. Consequentl,. we expect them to 
prevent these incidents 


They ask us what measures they can take. A lot of things 
can be done. Some are being done already. but we want 
more. For example, these extreme mghtist and racist 
organizations are involved in illegal activities. | am sure 
measures can be taken in Germany against these illegal 
activities, measures to prevent these activities. Also, 
regarding our citizens who have been living there for 
years—thes are no different from the Germans. For 
example, the owner of the house set on fire in Solingen 1s 
a Turk. He had bought this house and he was living like 
the Germans. He has been living there for years. It 1s 
extremely wrong to consider him a foreigner. He has 
relations with Turkey. ves. but he lives like a regular 
citizen in Germany. | know this 1s being considered but 
we expect the German authorities '© mess the necessary 
legislation concerning this issue as possible. We 
expect the German authorities to dtsive. an approach 
that wiil eliminate cultural discriminations and that will 
help the two communities assimilate with cach other in 
education, in the media. the press and everywhere 


I here 1s another very important thing here. We share our 
citizens gnef. We protest. However, | want to call on our 
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cuuzens. especially our youth, in Germany. Do not resort 
to violence when you protest. The aim of those who 
resort to violence in the first place 1s to divide the 
German and Turkish communities, with a view to 
forcing the Turks to leave eventually. Violence usually 
follows violence. If protesters. say destroy shops, then 
other acts of violence will be carned out in retaliation. 
Then the two communities cannot live together. That 1s 
the ercatest danger. We do not want this. We do not want 
the vears-long fnendship between Turkey and Germany 
to be disrupted because of the provocations of a handful 
of hoodlums. The continuation of this fnendship 1s in 
the interests of both countnes. We must all be careful 
and act responsibly about this. We must overcome this 
difficult penod by showing our gnef within civilized 
dimensions. and by continuing to demand more mea- 
sures. [passage omitted] 


Spokesman on l se of Turkish Currency in 
Northern Iraq 

P4298 192793 Ankara TRT Television Network in 
Turkish 1-OO GMT 29 May 93 


[Text] Turkey has announced that the circulation of 
Turkish currency outside the country’s borders does not 
depend on the decision of the Turkish authorities but 
that thrs development will be received as natural if it 
solves problems in the region 


Foreign Ministry spokesman Ambassador Volkan Vural, 
iN a written statement on the rssue. sand that there are 
vanous views and opinions regarding the use of Turkish 
currency in northern Iraq following the Iraqi authorities’ 
decision to removse from circulation 25-dinar notes 
printed prior to 1990 


Vural sand that because the Turkish currency in convert- 
ible it 1s impossible to impose or prevent its use in 
northern Irag. adding We believe that 1 1s most suitable 
to solve within the Iraq: framework the problems and 
difficultres regional people may face if other currencies 
in circulation are also changed 1m a bid to secure a 
functioning regional economy in northern Iraq. We 
have. actually, taken varrous initiatives involving Iraq. If 
developments in the regional economy lead to the use of 
Turkish currency and if this implementation will solve 
various problems. it us clear that we will accept this 
development as natural 


Regime Places 100,000 Troops on Alert 
VOOL06198893 Istanbul MILLIVET in Turkish 29 
Vai os p i] 


{Text} Diyarbakir, Agrn—Security forces continue to 
maintain the operations they have launched against the 
Workers Party of Kurdistan [PKK] after the massacre in 
Bingo!. The air and ground operations launched against 
the tcrrorists. who have reportedly infiltrated Turkey 
from Iran. have been intensified. Meanwhiue, an opera- 
tions desk has been established within the framework of 
the state of cme reenes governor s office. The officials 
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have said that 100,000 military personnel have been 
placed on alert in eastern and southeastern Anatolia. 
They have also said that units which have received 
special training have been deployed in sensitive areas. 
Meanwhile, military aircraft affiliated with the 2d Tac- 
tical Air Force Command in Diyarbakir and Erhac 
Airbase in Malatya have patrolled the region and 
bombed predetermined targets. 


The 2d Special Gendarmene Brigade units, which are 
based in Diyarbakir, Mus, and Bingol, are maintaining 
their operations. Special ambush and hit and run units 
have been deployed in Hakkari’s Cukurca, Sirnak, and 
Uludere districts to prevent terrorists from infiltrating 
Turkey from Iraq. It has been reported that airborne 
units will take action against any attempt by the PKK 
ierronsts to establish bases in northern Irag. Special 
units have been established to be transported by helicop- 
ters to deal with such a situation. 


Agri and Tendurek Mountains 


Acting on the information that many terrorists have 
infiltrated Turkey from Maku in Iran, the 3d Army and 
the 9th Army Corps have dispatched several units to 
sensitive areas in the region. The officials have said that 
the military forces have detained many suspects during 
their operations. They also said that the military units 
have surrounded the Agri and Tendurek Mountains to 
prevent the terrorists from escaping into other areas. 


Missing Workers 


Meanwhile. no information has been received on the 16 
road construction workers who have been kidnapped by 
the PKK militants. State of Emergency Governor Unal 
Erkan has said: “The call for a cease-fire was aimed at 
helping the PKK gain time to get reorganized. However, 
the security forces maintained their preparations. The 
operation was delayed for a short time. The changes that 
were put in effect by the penitence law caused a panic in 
the high-ranking PKK militants. The PKK will not be 
able to regain its former strength.” 


Sezgin Vows Crossborder Action 


TA3105155293 Ankara TRT Television Network in 
Turkish 1500 GMT 31 May 93 


[Text] Interror Minister Ismet Sezgin has said that 68 
terrorists have been killed and e1ght captured in opera- 
tions by the security forces launched after the killing of 
soldiers and citizens on the Bingol-Elazig highway on 24 
May. Sezgin said the air and ground operations are 
continuing and added that if necessary the operations 
will be conducted on the other side of the border. 
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At a news conference in Ankara, Sezgin said that he 
thinks this last action of the PKK [Workers Party of 
Kurdistan] 1s a sign of a final struggle. Sezgin said: This 
business is coming to an end. It will end, and we will 
make no concessions on certain principles. 


Sezgin said that those who thought that the Turkish state 
can be defeated by bandits will understand that they 
were wrong. Sezgin called on those from both external 
and internal circles who use the human mghts issue to 
defend terrorist actions to return to common sense. 


In reply to reporters’ questions, Sezgin said that bargaining 
with the bandits 1s out of the question, as has been reiterated 
from vanous platforms numerous times. Sezgin stressed 
that the fight against the bandits obeys the principles of law 
and human rights and added that the terrorists are distin- 
guished from the regional population. 


In reply to a question, Sezgin said that if necessary an 
operation will be conducted on the other side of the 
border. 


Over 100 ‘Terrorists’ Killed 
1TA0206100693 Ankara ANATOLIA in English 0915 
GMT 2 June 93 


[Text] Agri, June 2 (AA}—Security forces killed over 100 
terrorists from the outlawed PKK [Workers Party of 
Kurdistan] organization in a major security operation in 
eastern Agri Province that ended on Wednesday. 


The bodies of 47 of the dead terrorists have been 
recovered in Agri’s Tendurek mountain range, where the 
operation took place. 


The operation involving crack troops backed by jet 
fighters and helicopicr gunships had been continuing 
since last week when PKK terrorists massacred 33 
unarmed soldiers and two civilians in eastern Bingol 
Province. 


On May 24, about 150 PKK terrorists stopped buses 
carrying unarmed conscript soldiers in civilian dress 
returning from leave to their units, marched them away 
and shot 33. Two civilians were also killed and 18 
peopic, mostly soldiers, were wounded. 


The May 24 attack effectively ended a truce the PKK 
declared unilaterally on March 20. 


In a separate incident in Agri on Tuesday night a group 
of about 50 PKK separatists stormed the village of 
Yukari Saticilar and executed a village guard and a 
former village headman in a hail of automatic gunfire 
after rounding up civilian inhabitants in the village 
square. 


Around 6,000 people have been killed since the PKK 
launched its bloody separatist campaign in 1984. 
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